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Beginning on January 1, 2021, as permitted by SEC regulations, paper copies of the 
T. Rowe Price funds’ annual and semiannual shareholder reports will no longer be 
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T. Rowe Price funds may generally elect to receive reports or other communications 
electronically by enrolling at troweprice.com/paperless or, if you are a retirement plan 
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charge. To do so, if you invest directly with T. Rowe Price, please call T. Rowe Price as 
follows: IRA, nonretirement account holders, and institutional investors, 1-800-225-5132;  
small business retirement accounts, 1-800-492-7670. If you are a retirement plan sponsor 
or invest in the T. Rowe Price funds through a financial intermediary, please contact your 
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this document. Your election to receive paper copies of reports will apply to all funds held 
in your account with your financial intermediary or, if you invest directly in the T. Rowe 
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 Log in to your account at troweprice.com for more information.

* Certain mutual fund accounts that are assessed an annual account service fee 
can also save money by switching to e-delivery.

It’s fast—receive your statements and 
confirmations faster than U.S. mail.

It’s convenient—access your important account 
documents whenever you need them.

It’s secure—we protect your online accounts using 
“True Identity” to confirm new accounts and make 
verification faster and more secure.

It can save you money—where applicable, 
T. Rowe Price passes on the cost savings to 
fund holders.*

  TO ENROLL:
If you invest directly with T. Rowe Price, 
go to troweprice.com/paperless. 

If you invest through an investment advisor, 
a bank, or a brokerage firm, please contact 
that organization and ask if it can provide 
electronic documentation.

Go Paperless
Sign up for e-delivery of your statements, confirmations, 
and prospectuses or shareholder reports.

T. ROWE PRICE RETIREmEnT Funds

HIGHLIGHTS

nn The Retirement Funds produced positive returns in the 12-month period 
ended May 31, 2020. The funds generally outpaced their Lipper peer group 
averages but underperformed their respective combined index portfolios.

nn Exposure to diversifying sectors not included in the benchmarks detracted, 
while tactical decisions in the funds contributed to relative performance. 
Security selection was mixed, with a modest negative impact in a few 
shorter-dated funds.

nn We ended the period with a modest overweight to equities and moved 
from an underweight in U.S. stocks to a neutral position, given a relatively 
more defensive profile. Among international stocks, we trimmed our 
overweight to emerging markets equities. Within fixed income, we 
increased our allocation to high yield bonds, added to floating rate loans, 
and modestly increased our exposure to U.S. dollar-hedged international 
bonds. These increases were largely funded by a rotation out of U.S. 
Treasuries, which had performed very well during the recent sell-off.

nn As global economies emerge from the depths of the coronavirus-induced 
contraction, we believe that broad diversification across asset classes, 
regions, and sectors—as well as our ability to actively adjust allocations to 
enhance the Retirement Funds’ risk/reward profiles—should benefit our 
investors across a range of market and economic environments.
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CIO market Commentary

Financial markets recorded mixed results during your fund’s fiscal year, 
the 12-month period ended May 31, 2020, as the spread of the coronavirus 
disrupted global economies. Although stocks and bonds experienced 
extraordinary volatility, historic levels of fiscal and monetary stimulus helped 
mitigate the losses.

As we entered January, the outlook for 2020 appeared promising. China and 
the U.S. completed a phase one trade deal that lowered some tariffs, and central 
bank stimulus in the second half of 2019 appeared to position the economy 
for further growth. However, market sentiment began to shift amid news of a 
coronavirus outbreak in China’s Hubei province.

Although the effect was initially muted, with the S&P 500 Index advancing to 
a record high on February 19, stocks began falling as the virus spread outside 
China. The major indexes continued their slide as cases mounted in the U.S. 
and New York City became the epicenter of the pandemic. Governments 
throughout the world issued stay-at-home orders to contain the virus, and 
some sectors, such as travel, restaurants, and shopping malls, nearly came to 
a halt.

Over 40 million Americans filed unemployment claims during the last 
10 weeks of the period, and many measures of economic activity, including 
retail sales and industrial production, experienced record-setting declines. 
By March 23, the S&P 500 Index had fallen by about a third from the start of 
the year.

In response to the rapid economic contraction, global central banks took 
bold accommodative steps, and many governments around the world passed 
emergency spending packages. The Federal Reserve cut its short-term lending 
rate to near zero and began purchasing government and corporate bonds to 
stimulate the economy and supply liquidity in the fixed income market. As a 
result, the Fed’s balance sheet increased by nearly $3 trillion in three months.

The federal government also provided trillions of dollars in fiscal help in 
the form of direct payments to many Americans, expanded unemployment 
insurance, and subsidies to sectors, such as transportation and health care, that 
had been directly impacted by the pandemic. Boosted by the support, most 
sectors recouped some of their losses—and the Nasdaq index moved back into 
positive territory for the year—by the end of May.
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For the 12-month period, U.S. large- and mid-cap growth stocks produced 
robust returns and outperformed small-caps and value shares, which lost 
ground. Technology and health care stocks performed best within the S&P 500, 
while energy stocks plunged in response to falling oil prices. A stronger U.S. 
dollar generally weighed on returns for U.S. investors in foreign securities, but 
non-U.S. markets were broadly mixed. Japanese stocks posted solid gains, while 
some emerging regions suffered substantial losses.

In the fixed income universe, Treasuries were the top performers as yields 
dropped to record lows during the period, and other U.S. investment-grade 
bonds were also generally positive. High yield bonds finished lower as the 
default rate in the sector rose to a 10-year high amid the economic downturn.

By the end of the period, markets were encouraged as local governments began 
to roll back shutdown orders and pharmaceutical companies were focused on 
developing treatments and a vaccine for the coronavirus. While we are hopeful 
that a recovery has begun, it is difficult to gauge just how long the acute 
economic disruption might last. With so much uncertainty still surrounding 
the pandemic, it is possible that the time frame for returning to a “normalized” 
environment could be longer than anticipated.

Our portfolio managers are mindful that extreme market dislocations provide 
opportunities but also present risks, and careful analysis will be required 
to seek out quality companies that have the financial strength, competitive 
position, and capable managements to survive the crisis and perhaps emerge 
even stronger.

We will be carefully monitoring developments, and I believe that our 
disciplined fundamental research and strategic investing approach will continue 
to serve our shareholders well in this uncertain environment.

Thank you for your continued confidence in T. Rowe Price.

Sincerely,

Robert Sharps
Group Chief Investment Officer
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management’s discussion of Fund Performance

INVESTMENT OBJECTIVE

The funds seek the highest total return over time consistent with an emphasis 
on both capital growth and income.

FUND COMMENTARY

How did the funds perform in the past 12 months?

The Retirement Funds generated positive absolute returns for the period. 
The funds generally outpaced their Lipper peer group averages but 
underperformed their respective combined index portfolios. (Returns for 
the Advisor and R Class shares varied slightly, reflecting their different fee 
structures. Past performance cannot guarantee future results.)

What factors influenced the funds’ performance?

Exposure to sectors and asset classes that are not included in the funds’ 
combined index portfolios detracted from relative performance. Among 
equities, the inclusion of real assets stocks weighed on relative results as 
demand shocks driven by the coronavirus pandemic and the subsequent 
decline in economic activity weighed heavily on energy prices. However, a 
favorable underweight to the sector helped to partly mitigate the negative 
impact. Among fixed income, exposure to high yield bonds, emerging markets 
bonds, and the Dynamic Global Bond Fund hurt relative returns amid investor 
preference for perceived safe-haven assets, but exposure to long-term U.S. 
Treasuries, which delivered strong double-digit returns during a period of 
extreme market volatility, added value.

For the most part, security selection contributed to relative performance as 
many of our underlying strategies outperformed their respective benchmarks. 
Most notably, our international developed value, international developed 
core, and all three small-cap stock strategies meaningfully outpaced their 
benchmarks. The positive contribution was, however, partly offset by 
underperformance in the core investment-grade bond allocation and the 
U.S. large-cap growth stock strategy.

Tactical decisions to overweight and underweight various asset classes added 
value. As previously mentioned, our underweight to real assets proved 
beneficial, as the sector trailed global equities. We took the opportunity to 
incrementally lean into equities during the coronavirus-induced sell-off. As 
a result, we were overweight to equities as markets recovered, which boosted 
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relative performance. Our overweight to U.S. large-cap growth equities—which 
significantly outperformed U.S. large-cap value equities—also helped returns. 
Conversely, our overweight to small-cap equities and underweight to long-term 
U.S. Treasuries detracted.

The Retirement Funds may use derivatives to manage cash flow and 
achieve targeted market exposure more efficiently. During the reporting 
period, exposure to equity futures in some of the funds contributed to 
relative performance.

How are the funds positioned?

In late 2019, we increased our allocation to equities relative to bonds against 
a backdrop of stabilizing global growth and improving U.S.-China trade 
negotiations. As equity markets sold off in late February into March due to 
the coronavirus pandemic, we incrementally added to our exposure, given 
attractive stock valuations. However, given the velocity and magnitude of the 
recent rebound, we have moderated our overweight to equities to take some 
risk off the table.

Stocks
On a regional basis, we moved from an underweight to U.S. equities to a 
neutral position relative to international stocks. The U.S. market has a more 
defensive profile, given higher exposure to the technology and communications 
sectors, which have proven to be more resilient in the current environment. 
U.S. equities may be better positioned to benefit from a rebound in growth 
buoyed by unprecedented fiscal and monetary stimulus, while international 
equities are facing notable headwinds as fragile economies are likely to 
experience a prolonged contraction amid the pandemic. Outside the U.S., 
we trimmed our overweight to emerging markets equities. With the notable 
exception of China, developing countries face challenges containing the 
coronavirus and have limited tools to support growth.

In the U.S., we remain overweight to growth stocks versus value stocks. Secular 
growth companies have held up in the sell-off and are less sensitive to the 
broad macroeconomic environment, unlike more cyclically exposed value-
oriented equities. We moderated our overweight to U.S. small-cap equities 
given their higher exposure to consumer spending and limited balance sheet 
flexibility relative to U.S. large-caps. Larger companies may be better positioned 
to weather an economic downturn, but they are vulnerable to global supply 
chain disruptions.
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Among international equities, we moved to a neutral allocation between 
growth stocks and value stocks. International growth stocks have benefited 
from their higher quality and defensive characteristics, but trade and supply 
chain disruptions are concerns. Despite their cheap valuations, international 
value stocks face headwinds given deteriorating growth, low interest rates, and 
commodities oversupply.

We remain underweight to inflation-sensitive real assets equities. The structural 
oversupply in the energy sector is a concern. While stabilization in China’s 
growth outlook due to containment may favor commodities, disruptions due to 
the outbreak may linger for months.

Bonds
Yields for U.S. investment-grade bonds remain near record lows, with the Fed 
likely on hold indefinitely. We increased our position in high yield bonds, as 
credit spreads remain at attractive levels. High yield bonds could deliver equity-
like returns postcrisis with lower overall volatility. We increased our overweight 
to floating rate bank loans, which sold off, leaving spreads at historically 
attractive levels. Floating rate loans also have less exposure to the energy sector 
and higher standing in the capital structure.

We modestly increased our exposure to currency-hedged nondollar bonds 
prior to the sell-off and are now modestly overweight. On a U.S. dollar-hedged 
basis, nondollar bond yields are attractive for U.S.-based investors and are 
anchored by aggressive central bank policies in response to the pandemic. We 
are overweight to emerging markets bonds, focusing on select opportunities 
among distressed areas.

What is portfolio management’s outlook?

The financial impact of the coronavirus pandemic has reverberated across asset 
classes and regions, as the economic effect of extensive government-enforced 
social distancing measures and the subsequent halt in global economic 
activity drove extreme market volatility in recent months. The velocity of the 
market decline and subsequent rebound are, however, unparalleled as global 
markets have shrugged off alarming economic data with the hopes that a swift 
recovery will ensue as commercial activities resume. The optimistic investor 
sentiment has driven the rally in risk assets, but we remain cautious. While 
today’s economy is not plagued by the structural challenges of prior recessions, 
it is unclear whether markets will continue to disregard the negative data 
should additional shocks materialize. Meanwhile, several industries face an 
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uncertain future postcrisis as their reduced profitability may be unable to 
sustain their debt obligations, and renewed U.S.-China tensions could threaten 
a sustained recovery.

We believe that policymakers are now more coordinated in their responses to 
stem the impacts of the pandemic on the global economy. The Federal Reserve 
and other major central banks have taken unprecedented steps to counter 
economic and market liquidity concerns by lowering interest rates and pledging 
a renewal of quantitative easing measures. The U.S. and several other countries 
are also implementing fiscal stimulus measures to support their economies. 
The aggressive measures taken by policymakers are, in our view, important in 
providing stability and liquidity to volatile markets.

The current heightened volatility in global markets underscores the value of 
our thoughtful strategic investing approach. Given the uncertain impact of 
positive and negative forces on the horizon that can drive global financial 
markets, we believe that broad diversification across asset classes, regions, 
and sectors—as well as our ability to actively adjust allocations to enhance the 
Retirement Funds’ risk/reward profiles—should benefit our investors over time 
across a range of market and economic environments.

PERFORMANCE COMPARISON

The Performance Comparison tables show the returns for each fund versus its 
combined index portfolio, which is composed of several indexes representing 
the underlying asset classes in which the funds invest. The tables also show 
the average returns for each fund’s respective Lipper target date category, 
providing a tool to measure the performance of our funds against those with 
similar objectives. In addition, we compare the funds’ performance against 
the S&P Target Date Indexes in the Growth of $10,000 graphs following this 
letter. (Returns for the funds’ Advisor and R Class shares may vary due to their 
different fee structures.)
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Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement Balanced Fund -0.73% 5.55%

Retirement Balanced Fund–
Advisor Class -0.92 5.29

Retirement Balanced Fund– 
R Class -1.04 5.04

Combined Index Portfolio 0.46 7.20

s&P Target date Retirement 
Income Index 0.84 7.07

Lipper mixed-Asset Target 
Today Funds Average -0.82 4.51

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT BALANCED FUND

Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2005 Fund -0.57% 5.55%

Retirement 2005 Fund– 
Advisor Class -0.72 5.35

Retirement 2005 Fund– 
R Class -0.85 5.09

Combined Index Portfolio 1.32 8.02

s&P Target date Retirement 
Income Index 0.84 7.07

Lipper mixed-Asset Target 
2010 Funds Average -0.18 5.73

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2005 FUND
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Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2010 Fund -0.86% 5.83%

Retirement 2010 Fund– 
Advisor Class -1.03 5.51

Retirement 2010 Fund– 
R Class -1.15 5.32

Combined Index Portfolio 0.81 8.02

s&P Target date 2010 Index 0.37 6.93

Lipper mixed-Asset Target 
2010 Funds Average -0.18 5.73

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2010 FUND

Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2015 Fund -1.35% 5.86%

Retirement 2015 Fund– 
Advisor Class -1.42 5.60

Retirement 2015 Fund– 
R Class -1.57 5.37

Combined Index Portfolio 0.26 8.07

s&P Target date 2015 Index -0.37 6.63

Lipper mixed-Asset Target 
2015 Funds Average -0.85 5.67

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2015 FUND
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Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2020 Fund -1.91% 6.19%

Retirement 2020 Fund– 
Advisor Class -2.01 5.91

Retirement 2020 Fund– 
R Class -2.16 5.63

Combined Index Portfolio -0.64 8.10

s&P Target date 2020 Index -0.99 6.50

Lipper mixed-Asset Target 
2020 Funds Average -1.25 5.36

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2020 FUND

Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2025 Fund -2.46% 6.28%

Retirement 2025 Fund– 
Advisor Class -2.59 6.03

Retirement 2025 Fund– 
R Class -2.67 5.80

Combined Index Portfolio -1.50 8.05

s&P Target date 2025 Index -2.14 6.12

Lipper mixed-Asset Target 
2025 Funds Average -1.71 5.78

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2025 FUND
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Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2030 Fund -3.06% 6.28%

Retirement 2030 Fund– 
Advisor Class -3.15 6.02

Retirement 2030 Fund– 
R Class -3.30 5.75

Combined Index Portfolio -2.33 7.92

s&P Target date 2030 Index -3.34 5.71

Lipper mixed-Asset Target 
2030 Funds Average -2.65 5.70

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2030 FUND

Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2035 Fund -3.54% 6.29%

Retirement 2035 Fund– 
Advisor Class -3.65 6.05

Retirement 2035 Fund– 
R Class -3.69 5.79

Combined Index Portfolio -3.00 7.84

s&P Target date 2035 Index -4.58 5.17

Lipper mixed-Asset Target 
2035 Funds Average -3.57 5.77

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2035 FUND
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Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2040 Fund -3.92% 6.24%

Retirement 2040 Fund– 
Advisor Class -4.06 5.95

Retirement 2040 Fund– 
R Class -4.16 5.73

Combined Index Portfolio -3.64 7.59

s&P Target date 2040 Index -5.40 4.79

Lipper mixed-Asset Target 
2040 Funds Average -4.57 5.16

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2040 FUND

Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2045 Fund -4.28% 6.14%

Retirement 2045 Fund– 
Advisor Class -4.35 5.91

Retirement 2045 Fund– 
R Class -4.51 5.64

Combined Index Portfolio -4.18 7.36

s&P Target date 2045 Index -5.94 4.50

Lipper mixed-Asset Target 
2045 Funds Average -5.15 5.09

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2045 FUND
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Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2050 Fund -4.24% 6.14%

Retirement 2050 Fund– 
Advisor Class -4.40 5.86

Retirement 2050 Fund– 
R Class -4.50 5.65

Combined Index Portfolio -4.18 7.36

s&P Target date 2050 Index -6.15 4.42

Lipper mixed-Asset Target 
2050 Funds Average -5.44 4.78

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2050 FUND

Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2055 Fund -4.29% 6.07%

Retirement 2055 Fund– 
Advisor Class -4.44 5.79

Retirement 2055 Fund– 
R Class -4.59 5.50

Combined Index Portfolio -4.18 7.36

s&P Target date 2055 Index -6.36 4.26

Lipper mixed-Asset Target 
2055 Plus Funds Average -5.46 4.98

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2055 FUND
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Total Return
Periods Ended 5/31/20 6 months 12 months

Retirement 2060 Fund -4.34% 6.05%

Retirement 2060 Fund– 
Advisor Class -4.51 5.75

Retirement 2060 Fund– 
R Class -4.61 5.53

Combined Index Portfolio -4.18 7.36

s&P Target date 2060+ Index -6.24 4.49

Lipper mixed-Asset Target 
2060 Funds Average -5.71 4.76

For definitions of the benchmarks, please see the 
Benchmark Information section.

RETIREMENT 2060 FUND
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IMPORTANT INFORMATION

The principal value of the Retirement Funds is not guaranteed at any time, 
including at or after the target date, which is the approximate year an investor 
plans to retire (assumed to be age 65) and likely stop making new investments 
in the fund. If an investor plans to retire significantly earlier or later than age 
65, the funds may not be an appropriate investment even if the investor is 
retiring on or near the target date. The funds’ allocations among a broad range 
of underlying T. Rowe Price stock and bond funds will (with the exception of 
the Retirement Balanced Fund) change over time. The funds (other than the 
Retirement Balanced Fund) emphasize potential capital appreciation during the 
early phases of retirement asset accumulation, balance the need for appreciation 
with the need for income as retirement approaches, and focus on supporting 
an income stream over a long-term postretirement withdrawal horizon. The 
funds are not designed for a lump-sum redemption at the target date and do 
not guarantee a particular level of income. The funds maintain a substantial 
allocation to equities both prior to and after the target date, which can result in 
greater volatility over shorter time horizons.

The views expressed reflect the opinions of T. Rowe Price as of the date of this report and are subject 
to change based on changes in market, economic, or other conditions. These views are not intended 
to be a forecast of future events and are no guarantee of future results.
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RISKS OF INVESTING

The Retirement Funds’ investment in many underlying funds means that they 
will be exposed to the risks of different areas of the market. As with all stock 
and bond mutual funds, each fund’s share price can fall because of weakness 
in the stock or bond markets, a particular industry, or specific holdings. Stock 
markets can decline for many reasons, including adverse political or economic 
developments, changes in investor psychology, or heavy institutional selling. 
The prospects for an industry or company may deteriorate because of a variety 
of factors, including disappointing earnings or changes in the competitive 
environment. In addition, the investment manager’s assessment of companies 
held in a fund may prove incorrect, resulting in losses or poor performance 
even in rising markets. Investors should note that the higher a fund’s allocation 
to stocks, the greater the risk.

Bonds are subject to interest rate risk, the decline in bond prices that usually 
accompanies a rise in interest rates, and credit risk, the chance that any fund 
holding could have its credit rating downgraded or that a bond issuer will 
default (fail to make timely payments of interest or principal), potentially 
reducing the fund’s income level and share price. High yield corporate bonds 
could have greater price declines than funds that invest primarily in high-
quality bonds. Companies issuing high yield bonds are not as strong financially 
as those with higher credit ratings, so the bonds are usually considered 
speculative investments.

Funds that invest overseas may carry more risk than funds that invest strictly 
in U.S. assets. Risks can result from varying stages of economic and political 
development; differing regulatory environments, trading days, and accounting 
standards; and higher transaction costs of non-U.S. markets. Non-U.S. 
investments are also subject to currency risk, or a decline in the value of a 
foreign currency versus the U.S. dollar, which reduces the dollar value of 
securities denominated in that currency.

BENCHMARK INFORMATION

Lipper Averages: The averages of available mutual fund performance returns 
for specified time periods in categories defined by Lipper Inc.

S&P Target Date Indexes: A series of unmanaged indexes composed of 
different allocations to stocks, bonds, and short-term investments that reflect 
reductions in potential risk over time.
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BENCHMARK INFORMATION (CONTINUED)

Combined Index Portfolios: Unmanaged blended index portfolios created as 
custom benchmarks for each of the Retirement Funds. As of May 31, 2020, the 
combined index portfolios were composed of the following indexes:

nn Retirement Balanced Fund: 28.00% Russell 3000 Index, 12.00% MSCI 
All Country World Index ex USA, 30.50% Bloomberg Barclays U.S. 
Aggregate Bond Index, and 29.50% Bloomberg Barclays U.S. 1–5 Year 
Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2005 Fund: 25.20% Russell 3000 Index, 10.80% MSCI 
All Country World Index ex USA, 45.25% Bloomberg Barclays U.S. 
Aggregate Bond Index, and 18.75% Bloomberg Barclays U.S. 1–5 Year 
Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2010 Fund: 29.05% Russell 3000 Index, 12.45% MSCI 
All Country World Index ex USA, 41.75% Bloomberg Barclays U.S. 
Aggregate Bond Index, and 16.75% Bloomberg Barclays U.S. 1–5 Year 
Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2015 Fund: 33.10% Russell 3000 Index, 14.15% MSCI 
All Country World Index ex USA, 39.00% Bloomberg Barclays U.S. 
Aggregate Bond Index, and 13.75% Bloomberg Barclays U.S. 1–5 Year 
Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2020 Fund: 38.85% Russell 3000 Index, 16.65% MSCI 
All Country World Index ex USA, 35.00% Bloomberg Barclays U.S. 
Aggregate Bond Index, and 9.50% Bloomberg Barclays U.S. 1–5 Year 
Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2025 Fund: 45.85% Russell 3000 Index, 19.65% MSCI 
All Country World Index ex USA, 29.50% Bloomberg Barclays U.S. 
Aggregate Bond Index, and 5.00% Bloomberg Barclays U.S. 1–5 Year 
Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2030 Fund: 51.45% Russell 3000 Index, 22.05% MSCI 
All Country World Index ex USA, 24.00% Bloomberg Barclays U.S. 
Aggregate Bond Index, and 2.50% Bloomberg Barclays U.S. 1–5 Year 
Treasury Inflation Protected Securities (TIPS) Index.

nn Retirement 2035 Fund: 56.15% Russell 3000 Index, 24.10% MSCI All 
Country World Index ex USA, and 19.75% Bloomberg Barclays U.S. 
Aggregate Bond Index.
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T. ROWE PRICE RETIREmEnT Funds

BENCHMARK INFORMATION (CONTINUED)

nn Retirement 2040 Fund: 60.20% Russell 3000 Index, 25.80% MSCI All 
Country World Index ex USA, and 14.00% Bloomberg Barclays U.S. 
Aggregate Bond Index.

nn Retirement 2045, 2050, 2055, and 2060 Funds: 63.35% Russell 3000 
Index, 27.15% MSCI All Country World Index ex USA, and 9.50% 
Bloomberg Barclays U.S. Aggregate Bond Index.

Neutral Allocations: The asset allocations reflected in the Retirement Funds’ 
glide path are referred to as “neutral” allocations. As of May 31, 2020, the 
funds’ neutral allocations were as follows:

nn Retirement Balanced Fund: 40.00% stocks and 60.00% bonds 
and cash.

nn Retirement 2005 Fund: 36.00% stocks and 64.00% bonds and cash.
nn Retirement 2010 Fund: 41.50% stocks and 58.50% bonds and cash.
nn Retirement 2015 Fund: 47.25% stocks and 52.75% bonds and cash.
nn Retirement 2020 Fund: 55.50% stocks and 44.50% bonds and cash.
nn Retirement 2025 Fund: 65.50% stocks and 34.50% bonds and cash.
nn Retirement 2030 Fund: 73.50% stocks and 26.50% bonds and cash.
nn Retirement 2035 Fund: 80.25% stocks and 19.75% bonds and cash.
nn Retirement 2040 Fund: 86.00% stocks and 14.00% bonds and cash.
nn Retirement 2045, 2050, 2055, and 2060 Funds: 90.50% stocks and 

9.50% bonds and cash. These funds follow similar investment paths 
for several years before their asset allocations begin to diverge.

Note: Bloomberg Index Services Ltd. Copyright © 2020, Bloomberg Index 
Services Ltd. Used with permission.

Note: Lipper, a Thomson Reuters Company, is the source for all Lipper 
content reflected in these materials. Copyright 2020 © Refinitiv. All rights 
reserved. Any copying, republication or redistribution of Lipper content 
is expressly prohibited without the prior written consent of Lipper. Lipper 
shall not be liable for any errors or delays in the content, or for any actions 
taken in reliance thereon.

Note: MSCI makes no express or implied warranties or representations and 
shall have no liability whatsoever with respect to any MSCI data contained 
herein. The MSCI data may not be further redistributed or used as a basis 
for other indices or any securities or financial products. This report is not 
approved, reviewed, or produced by MSCI.
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T. ROWE PRICE RETIREmEnT Funds

BENCHMARK INFORMATION (CONTINUED)

Note: Frank Russell Company (Russell) is the source and owner of the Russell 
index data contained or reflected in these materials and all trademarks and 
copyrights related thereto. Russell® is a registered trademark of Russell. Russell 
is not responsible for the formatting or configuration of these materials or for 
any inaccuracy in T. Rowe Price Associates’ presentation thereof.

Note: © 2020, S&P Global Market Intelligence. Reproduction of any 
information, data or material, including ratings (Content) in any form is 
prohibited except with the prior written permission of the relevant party. Such 
party, its affiliates and suppliers (Content Providers) do not guarantee the 
accuracy, adequacy, completeness, timeliness or availability of any Content 
and are not responsible for any errors or omissions (negligent or otherwise), 
regardless of the cause, or for the results obtained from the use of such Content. 
In no event shall Content Providers be liable for any damages, costs, expenses, 
legal fees, or losses (including lost income or lost profit and opportunity costs) 
in connection with any use of the Content.
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement Balanced Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 19.84% 21.19% Equity Index 500 
0.41 0.50 Growth stock
0.01 0.01 u.s. Large-Cap Core 
0.41 0.40 Value

u.s. mid-Cap stocks 1.53 1.87 mid-Cap Growth
1.53 1.59 mid-Cap Value

u.s. small-Cap stocks 0.95 1.48 new Horizons
0.95 1.10 small-Cap stock
0.95 0.93 small-Cap Value

International developed 3.23 3.21 International stock
market stocks 3.23 3.61 International Value Equity

3.23 3.35 Overseas stock
International Emerging 
market stocks

0.00 0.02 Emerging markets 
discovery stock 

1.71 2.00 Emerging markets stock
Inflation Focused stocks 2.00 0.98 Real Assets
Futures 0.00 0.00 Equity Futures
Total Stocks 40.00 42.24

Core Fixed Income 3.05 2.82 dynamic Global Bond
4.58 4.30 International Bond  

(usd Hedged)
13.73 13.03 new Income

diversifying Fixed Income 3.29 3.17 Emerging markets Bond
0.66 1.06 Floating Rate
2.64 2.67 High Yield
0.00 0.00 International Bond

29.50 27.22 Limited duration Inflation 
Focused Bond

2.56 0.73 u.s. Treasury Long-Term
Futures 0.00 0.00 Fixed Income Futures
short-Term Income 0.00 0.00 Cash and Collateral 

0.00 2.76 u.s. Treasury money
Total Bonds 60.00 57.76

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2005 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 17.86% 19.57% Equity Index 500 
0.37 0.45 Growth stock
0.01 0.01 u.s. Large-Cap Core 
0.37 0.36 Value

u.s. mid-Cap stocks 1.38 1.64 mid-Cap Growth
1.38 1.40 mid-Cap Value

u.s. small-Cap stocks 0.86 1.31 new Horizons
0.86 0.90 small-Cap stock
0.86 0.85 small-Cap Value

International developed 2.91 2.83 International stock
market stocks 2.91 3.26 International Value Equity

2.91 3.14 Overseas stock
International Emerging 
market stocks

0.00 0.02 Emerging markets 
discovery stock 

1.54 1.81 Emerging markets stock
Inflation Focused stocks 1.80 0.91 Real Assets
Futures 0.00 0.00 Equity Futures
Total Stocks 36.00 38.48

Core Fixed Income 4.53 4.14 dynamic Global Bond
6.79 6.39 International Bond  

(usd Hedged)
20.36 18.97 new Income

diversifying Fixed Income 4.92 4.87 Emerging markets Bond
0.98 1.61 Floating Rate
3.94 4.20 High Yield
0.00 0.00 International Bond

18.75 16.74 Limited duration Inflation 
Focused Bond

3.73 1.06 u.s. Treasury Long-Term
Futures 0.00 0.00 Fixed Income Futures
short-Term Income 0.00 0.00 Cash and Collateral 

0.00 3.53 u.s. Treasury money
Total Bonds 64.00 61.52

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2010 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 20.59% 22.24% Equity Index 500 
0.43 0.52 Growth stock
0.01 0.01 u.s. Large-Cap Core 
0.43 0.42 Value

u.s. mid-Cap stocks 1.59 1.91 mid-Cap Growth
1.59 1.61 mid-Cap Value

u.s. small-Cap stocks 0.99 1.51 new Horizons
0.99 1.11 small-Cap stock
0.99 0.97 small-Cap Value

International developed 3.35 3.26 International stock
market stocks 3.35 3.68 International Value Equity

3.35 3.56 Overseas stock
International Emerging 
market stocks

0.00 0.02 Emerging markets 
discovery stock 

1.77 2.12 Emerging markets stock
Inflation Focused stocks 2.08 1.04 Real Assets
Futures 0.00 0.00 Equity Futures
Total Stocks 41.50 43.97

Core Fixed Income 4.18 3.80 dynamic Global Bond
6.26 5.85 International Bond  

(usd Hedged)
18.79 17.39 new Income

diversifying Fixed Income 4.42 4.33 Emerging markets Bond
0.88 1.45 Floating Rate
3.53 3.75 High Yield
0.00 0.00 International Bond

16.75 14.85 Limited duration Inflation 
Focused Bond

3.70 1.20 u.s. Treasury Long-Term
Futures 0.00 0.00 Fixed Income Futures
short-Term Income 0.00 0.00 Cash and Collateral 

0.00 3.42 u.s. Treasury money
Total Bonds 58.50 56.03

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS



arretc_0520_P3Proof #

22

T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2015 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 17.75% 19.24% Equity Index 500 
3.30 3.66 Growth stock
0.09 0.09 u.s. Large-Cap Core 
3.30 2.90 Value

u.s. mid-Cap stocks 1.81 2.15 mid-Cap Growth
1.81 1.85 mid-Cap Value

u.s. small-Cap stocks 1.13 1.67 new Horizons
1.13 1.28 small-Cap stock
1.13 1.11 small-Cap Value

International developed 3.82 3.71 International stock
market stocks 3.82 4.12 International Value Equity

3.82 4.10 Overseas stock
International Emerging 
market stocks

0.00 0.02 Emerging markets  
discovery stock 

2.02 2.42 Emerging markets stock
Inflation Focused stocks 2.36 1.16 Real Assets
Futures 0.00 0.00 Equity Futures
Total Stocks 47.25 49.49

Core Fixed Income 3.90 3.56 dynamic Global Bond
5.85 5.45 International Bond  

(usd Hedged)
17.55 16.26 new Income

diversifying Fixed Income 4.04 3.93 Emerging markets Bond
0.81 1.32 Floating Rate
3.23 3.39 High Yield
0.00 0.00 International Bond

13.75 12.00 Limited duration Inflation 
Focused Bond

3.63 1.28 u.s. Treasury Long-Term
Futures 0.00 0.00 Fixed Income Futures
short-Term Income 0.00 0.00 Cash and Collateral 

0.00 3.33 u.s. Treasury money
Total Bonds 52.75 50.51

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2020 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 17.44% 18.08% Equity Index 500 
5.56 6.02 Growth stock
0.14 0.15 u.s. Large-Cap Core 
5.56 4.97 Value

u.s. mid-Cap stocks 2.12 2.63 mid-Cap Growth
2.12 2.21 mid-Cap Value

u.s. small-Cap stocks 1.32 2.01 new Horizons
1.32 1.54 small-Cap stock
1.32 1.32 small-Cap Value

International developed 4.48 4.46 International stock
market stocks 4.48 4.77 International Value Equity

4.48 4.85 Overseas stock
International Emerging 
market stocks

0.00 0.03 Emerging markets  
discovery stock 

2.37 2.86 Emerging markets stock
Inflation Focused stocks 2.78 1.34 Real Assets
Futures 0.00 0.00 Equity Futures
Total Stocks 55.50 57.24

Core Fixed Income 3.50 3.35 dynamic Global Bond
5.25 4.81 International Bond  

(usd Hedged)
15.75 14.43 new Income

diversifying Fixed Income 3.50 3.35 Emerging markets Bond
0.70 1.14 Floating Rate
2.80 2.89 High Yield
0.00 0.00 International Bond
9.50 8.34 Limited duration Inflation 

Focused Bond
3.50 1.49 u.s. Treasury Long-Term

Futures 0.00 0.00 Fixed Income Futures
short-Term Income 0.00 0.00 Cash and Collateral 

0.00 2.97 u.s. Treasury money
Total Bonds 44.50 42.76

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2025 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 15.25% 15.73% Equity Index 500 
9.19 10.12 Growth stock
0.24 0.25 u.s. Large-Cap Core 
9.19 8.63 Value

u.s. mid-Cap stocks 2.51 3.06 mid-Cap Growth
2.51 2.58 mid-Cap Value

u.s. small-Cap stocks 1.56 2.34 new Horizons
1.56 1.78 small-Cap stock
1.56 1.56 small-Cap Value

International developed 5.29 5.18 International stock
market stocks 5.29 5.51 International Value Equity

5.29 5.56 Overseas stock
International Emerging 
market stocks

0.00 0.04 Emerging markets  
discovery stock 

2.80 3.37 Emerging markets stock
Inflation Focused stocks 3.28 1.53 Real Assets
Futures 0.00 0.00 Equity Futures
Total Stocks 65.50 67.23

Core Fixed Income 2.95 2.85 dynamic Global Bond
4.43 4.10 International Bond  

(usd Hedged)
13.28 12.21 new Income

diversifying Fixed Income 2.71 2.59 Emerging markets Bond
0.54 0.90 Floating Rate
2.17 2.22 High Yield
0.00 0.00 International Bond
5.00 3.93 Limited duration Inflation 

Focused Bond
3.42 1.71 u.s. Treasury Long-Term

Futures 0.00 0.00 Fixed Income Futures
short-Term Income 0.00 0.03 Cash and Collateral 

0.00 2.23 u.s. Treasury money
Total Bonds 34.50 32.77

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2030 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 12.64% 12.91% Equity Index 500 
12.53 13.87 Growth stock

0.30 0.31 u.s. Large-Cap Core 
12.53 11.78 Value

u.s. mid-Cap stocks 2.81 3.44 mid-Cap Growth
2.81 2.90 mid-Cap Value

u.s. small-Cap stocks 1.75 2.66 new Horizons
1.75 2.04 small-Cap stock
1.75 1.74 small-Cap Value

International developed 5.94 5.83 International stock
market stocks 5.94 6.00 International Value Equity

5.94 6.21 Overseas stock
International Emerging 
market stocks

0.00 0.04 Emerging markets  
discovery stock 

3.14 3.78 Emerging markets stock
Inflation Focused stocks 3.68 1.67 Real Assets
Futures 0.00 0.54 Equity Futures
Total Stocks 73.50 75.72

Core Fixed Income 2.40 2.28 dynamic Global Bond
3.60 3.33 International Bond  

(usd Hedged)
10.80 9.55 new Income

diversifying Fixed Income 2.02 1.90 Emerging markets Bond
0.40 0.70 Floating Rate
1.62 1.69 High Yield
0.00 0.00 International Bond
2.50 1.48 Limited duration Inflation 

Focused Bond
3.16 1.64 u.s. Treasury Long-Term

Futures 0.00 -0.47 Fixed Income Futures
short-Term Income 0.00 0.01 Cash and Collateral 

0.00 2.18 u.s. Treasury money
Total Bonds 26.50 24.28

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2035 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 10.46% 10.69% Equity Index 500 
15.33 17.13 Growth stock

0.37 0.39 u.s. Large-Cap Core 
15.33 14.36 Value

u.s. mid-Cap stocks 3.07 3.74 mid-Cap Growth
3.07 3.15 mid-Cap Value

u.s. small-Cap stocks 1.91 2.92 new Horizons
1.91 2.21 small-Cap stock
1.91 1.88 small-Cap Value

International developed 6.48 6.33 International stock
market stocks 6.48 6.46 International Value Equity

6.48 6.73 Overseas stock
International Emerging 
market stocks

0.00 0.04 Emerging markets  
discovery stock 

3.43 4.09 Emerging markets stock
Inflation Focused stocks 4.01 1.78 Real Assets
Futures 0.00 0.61 Equity Futures
Total Stocks 80.25 82.52

Core Fixed Income 1.98 1.78 dynamic Global Bond
2.96 2.56 International Bond  

(usd Hedged)
8.89 7.30 new Income

diversifying Fixed Income 1.53 1.36 Emerging markets Bond
0.31 0.52 Floating Rate
1.22 1.27 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
2.87 1.52 u.s. Treasury Long-Term

Futures 0.00 -0.51 Fixed Income Futures
short-Term Income 0.00 -0.04 Cash and Collateral 

0.00 1.72 u.s. Treasury money
Total Bonds 19.75 17.48

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2040 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 8.28% 8.57% Equity Index 500 
17.87 19.97 Growth stock

0.45 0.46 u.s. Large-Cap Core 
17.87 16.65 Value

u.s. mid-Cap stocks 3.29 4.00 mid-Cap Growth
3.29 3.36 mid-Cap Value

u.s. small-Cap stocks 2.05 3.08 new Horizons
2.05 2.35 small-Cap stock
2.05 2.00 small-Cap Value

International developed 6.95 6.75 International stock
market stocks 6.95 6.86 International Value Equity

6.95 7.19 Overseas stock
International Emerging 
market stocks

0.00 0.04 Emerging markets  
discovery stock 

3.68 4.43 Emerging markets stock
Inflation Focused stocks 4.30 1.88 Real Assets
Futures 0.00 0.94 Equity Futures
Total Stocks 86.00 88.56

Core Fixed Income 1.40 1.15 dynamic Global Bond
2.10 1.64 International Bond  

(usd Hedged)
6.30 4.68 new Income

diversifying Fixed Income 0.87 0.72 Emerging markets Bond
0.17 0.31 Floating Rate
0.70 0.74 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
2.46 1.28 u.s. Treasury Long-Term

Futures 0.00 -0.82 Fixed Income Futures
short-Term Income 0.00 -0.03 Cash and Collateral 

0.00 1.77 u.s. Treasury money
Total Bonds 14.00 11.44

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2045 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 7.91% 7.97% Equity Index 500 
19.21 21.68 Growth stock

0.47 0.48 u.s. Large-Cap Core 
19.21 18.12 Value

u.s. mid-Cap stocks 3.46 4.19 mid-Cap Growth
3.46 3.54 mid-Cap Value

u.s. small-Cap stocks 2.16 3.25 new Horizons
2.16 2.44 small-Cap stock
2.16 2.11 small-Cap Value

International developed 7.31 7.10 International stock
market stocks 7.31 7.21 International Value Equity

7.31 7.54 Overseas stock
International Emerging 
market stocks

0.00 0.05 Emerging markets  
discovery stock 

3.87 4.65 Emerging markets stock
Inflation Focused stocks 4.53 1.96 Real Assets
Futures 0.00 0.59 Equity Futures
Total Stocks 90.50 92.88

Core Fixed Income 0.95 0.73 dynamic Global Bond
1.43 0.95 International Bond  

(usd Hedged)
4.28 2.67 new Income

diversifying Fixed Income 0.45 0.33 Emerging markets Bond
0.09 0.17 Floating Rate
0.36 0.40 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
1.95 0.93 u.s. Treasury Long-Term

Futures 0.00 -0.51 Fixed Income Futures
short-Term Income 0.00 -0.04 Cash and Collateral 

0.00 1.50 u.s. Treasury money
Total Bonds 9.50 7.12

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2050 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 7.91% 8.01% Equity Index 500 
19.21 21.63 Growth stock

0.47 0.48 u.s. Large-Cap Core 
19.21 18.14 Value

u.s. mid-Cap stocks 3.46 4.14 mid-Cap Growth
3.46 3.53 mid-Cap Value

u.s. small-Cap stocks 2.16 3.17 new Horizons
2.16 2.44 small-Cap stock
2.16 2.10 small-Cap Value

International developed 7.31 7.09 International stock
market stocks 7.31 7.21 International Value Equity

7.31 7.51 Overseas stock
International Emerging 
market stocks

0.00 0.04 Emerging markets  
discovery stock 

3.87 4.63 Emerging markets stock
Inflation Focused stocks 4.53 1.95 Real Assets
Futures 0.00 0.84 Equity Futures
Total Stocks 90.50 92.90

Core Fixed Income 0.95 0.72 dynamic Global Bond
1.43 0.95 International Bond  

(usd Hedged)
4.28 2.68 new Income

diversifying Fixed Income 0.45 0.33 Emerging markets Bond
0.09 0.17 Floating Rate
0.36 0.40 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
1.95 0.87 u.s. Treasury Long-Term

Futures 0.00 -0.70 Fixed Income Futures
short-Term Income 0.00 -0.07 Cash and Collateral 

0.00 1.75 u.s. Treasury money
Total Bonds 9.50 7.10

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2055 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 7.91% 8.09% Equity Index 500 
19.21 21.80 Growth stock

0.47 0.48 u.s. Large-Cap Core 
19.21 18.25 Value

u.s. mid-Cap stocks 3.46 4.25 mid-Cap Growth
3.46 3.57 mid-Cap Value

u.s. small-Cap stocks 2.16 3.25 new Horizons
2.16 2.47 small-Cap stock
2.16 2.13 small-Cap Value

International developed 7.31 7.16 International stock
market stocks 7.31 7.22 International Value Equity

7.31 7.59 Overseas stock
International Emerging 
market stocks

0.00 0.04 Emerging markets  
discovery stock 

3.87 4.68 Emerging markets stock
Inflation Focused stocks 4.53 1.97 Real Assets
Futures 0.00 0.00 Equity Futures
Total Stocks 90.50 92.94

Core Fixed Income 0.95 0.65 dynamic Global Bond
1.43 0.95 International Bond  

(usd Hedged)
4.28 2.66 new Income

diversifying Fixed Income 0.45 0.33 Emerging markets Bond
0.09 0.17 Floating Rate
0.36 0.36 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
1.95 0.84 u.s. Treasury Long-Term

Futures 0.00 0.00 Fixed Income Futures
short-Term Income 0.00 0.00 Cash and Collateral 

0.00 1.08 u.s. Treasury money
Total Bonds 9.50 7.06

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

NEUTRAL AND ACTUAL ALLOCATIONS

As of 5/31/20

Retirement 2060 Fund

sector(s)
neutral 

Allocation
Actual 

Allocation Position

u.s. Large-Cap stocks 7.91% 7.98% Equity Index 500 
19.21 21.53 Growth stock

0.47 0.48 u.s. Large-Cap Core 
19.21 18.52 Value

u.s. mid-Cap stocks 3.46 4.24 mid-Cap Growth
3.46 3.60 mid-Cap Value

u.s. small-Cap stocks 2.16 3.15 new Horizons
2.16 2.47 small-Cap stock
2.16 2.17 small-Cap Value

International developed 7.31 7.19 International stock
market stocks 7.31 7.30 International Value Equity

7.31 7.62 Overseas stock
International Emerging 
market stocks

0.00 0.04 Emerging markets  
discovery stock 

3.87 4.67 Emerging markets stock
Inflation Focused stocks 4.53 1.96 Real Assets
Futures 0.00 0.00 Equity Futures
Total Stocks 90.50 92.91

Core Fixed Income 0.95 0.64 dynamic Global Bond
1.43 0.95 International Bond  

(usd Hedged)
4.28 2.66 new Income

diversifying Fixed Income 0.45 0.33 Emerging markets Bond
0.09 0.17 Floating Rate
0.36 0.36 High Yield
0.00 0.00 International Bond
0.00 0.00 Limited duration Inflation 

Focused Bond
1.95 0.84 u.s. Treasury Long-Term

Futures 0.00 0.00 Fixed Income Futures
short-Term Income 0.00 0.00 Cash and Collateral 

0.00 1.15 u.s. Treasury money
Total Bonds 9.50 7.09

Totals under the neutral and actual allocations may not foot due to rounding.

PORTFOLIO HIGHLIGHTS
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement Balanced Fund 5.55% 4.31% 5.83%

Retirement Balanced Fund–Advisor Class 5.29 4.05 5.56

Retirement Balanced Fund–R Class 5.04 3.78 5.29

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$17,616
16,820
17,597

Retirement Balanced Fund
s&P Target date Retirement Income Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

12,000

14,000

16,000

18,000

$20,000

RETIREMENT BALANCED FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement 2005 Fund 5.55% 4.42% 6.29%

Retirement 2005 Fund–Advisor Class 5.35 4.17 6.03

Retirement 2005 Fund–R Class 5.09 3.91 5.76

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$18,409
16,820
18,480

Retirement 2005 Fund
s&P Target date Retirement Income Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

12,000

14,000

16,000

18,000

$20,000

RETIREMENT 2005 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement 2010 Fund 5.83% 4.65% 6.83%

Retirement 2010 Fund–Advisor Class 5.51 4.39 6.56

Retirement 2010 Fund–R Class 5.32 4.14 6.30

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$19,365
17,998
19,447

Retirement 2010 Fund
s&P Target date 2010 Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

12,500

15,000

17,500

20,000

$22,500

RETIREMENT 2010 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement 2015 Fund 5.86% 4.91% 7.55%

Retirement 2015 Fund–Advisor Class 5.60 4.65 7.28

Retirement 2015 Fund–R Class 5.37 4.39 7.01

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$20,702
19,171
20,822

Retirement 2015 Fund
s&P Target date 2015 Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

12,500

15,000

17,500

20,000

$22,500

RETIREMENT 2015 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement 2020 Fund 6.19% 5.30% 8.25%

Retirement 2020 Fund–Advisor Class 5.91 5.04 7.98

Retirement 2020 Fund–R Class 5.63 4.78 7.71

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$22,093
20,260
22,146

Retirement 2020 Fund
s&P Target date 2020 Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

13,000

16,000

19,000

22,000

$25,000

RETIREMENT 2020 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement 2025 Fund 6.28% 5.57% 8.80%

Retirement 2025 Fund–Advisor Class 6.03 5.31 8.53

Retirement 2025 Fund–R Class 5.80 5.05 8.26

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$23,245
21,163
23,283

Retirement 2025 Fund
s&P Target date 2025 Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

13,000

16,000

19,000

22,000

$25,000

RETIREMENT 2025 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement 2030 Fund 6.28% 5.81% 9.29%

Retirement 2030 Fund–Advisor Class 6.02 5.55 9.02

Retirement 2030 Fund–R Class 5.75 5.28 8.74

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$24,307
21,958
24,281

Retirement 2030 Fund
s&P Target date 2030 Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

13,500

17,000

20,500

24,000

$27,500

RETIREMENT 2030 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement 2035 Fund 6.29% 5.95% 9.60%

Retirement 2035 Fund–Advisor Class 6.05 5.68 9.33

Retirement 2035 Fund–R Class 5.79 5.43 9.07

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$25,007
22,620
25,022

Retirement 2035 Fund
s&P Target date 2035 Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

13,500

17,000

20,500

24,000

$27,500

RETIREMENT 2035 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement 2040 Fund 6.24% 6.06% 9.79%

Retirement 2040 Fund–Advisor Class 5.95 5.78 9.52

Retirement 2040 Fund–R Class 5.73 5.53 9.25

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$25,453
23,104
25,418

Retirement 2040 Fund
s&P Target date 2040 Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

14,000

18,000

22,000

26,000

$30,000

RETIREMENT 2040 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement 2045 Fund 6.14% 6.08% 9.82%

Retirement 2045 Fund–Advisor Class 5.91 5.84 9.54

Retirement 2045 Fund–R Class 5.64 5.55 9.27

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$25,510
23,429
25,425

Retirement 2045 Fund
s&P Target date 2045 Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

14,000

18,000

22,000

26,000

$30,000

RETIREMENT 2045 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement 2050 Fund 6.14% 6.09% 9.81%

Retirement 2050 Fund–Advisor Class 5.86 5.82 9.55

Retirement 2050 Fund–R Class 5.65 5.56 9.27

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$25,502
23,725
25,425

Retirement 2050 Fund
s&P Target date 2050 Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

14,000

18,000

22,000

26,000

$30,000

RETIREMENT 2050 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 1 Year 5 Years 10 Years

Retirement 2055 Fund 6.07% 6.06% 9.81%

Retirement 2055 Fund–Advisor Class 5.79 5.79 9.53

Retirement 2055 Fund–R Class 5.50 5.52 9.25

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$25,481
23,979
25,425

Retirement 2055 Fund
s&P Target date 2055 Index
Combined Index Portfolio

5/205/195/185/175/165/155/145/135/125/115/10

10,000

14,000

18,000

22,000

26,000

$30,000

RETIREMENT 2055 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 5/31/20 One Year Five Years

since 
Inception 
6/23/14

Retirement 2060 Fund 6.05% 6.06% 6.13%

Retirement 2060 Fund–Advisor Class 5.75 5.78 5.86

Retirement 2060 Fund–R Class 5.53 5.52 5.59

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate. Returns do not reflect taxes 
that the shareholder may pay on fund distributions or the redemption of fund shares. Past 
performance cannot guarantee future results.

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result 
is compared with benchmarks, which include a broad-based market index and may also 
include a peer group average or index. Market indexes do not include expenses, which 
are deducted from fund returns as well as mutual fund averages and indexes.

GROWTH OF $10,000

As of 5/31/20

$14,235
13,744
14,442

Retirement 2060 Fund
s&P Target date 2060+ Index
Combined Index Portfolio

5/205/195/185/175/165/156/23/14

10,000

11,500

13,000

14,500

16,000

$17,500

RETIREMENT 2060 FUND

Note: Performance for the Advisor and R Classes will vary due to their differing fee structure. See 
the Average Annual Compound Total Return table.
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T. ROWE PRICE RETIREmEnT Funds

EXPENSE RATIO

Retirement Balanced Fund 0.50%

Retirement Balanced Fund–Advisor Class 0.75

Retirement Balanced Fund–R Class 1.00

Retirement 2005 Fund 0.52

Retirement 2005 Fund–Advisor Class 0.77

Retirement 2005 Fund–R Class 1.02

Retirement 2010 Fund 0.52

Retirement 2010 Fund–Advisor Class 0.77

Retirement 2010 Fund–R Class 1.02

Retirement 2015 Fund 0.55

Retirement 2015 Fund–Advisor Class 0.80

Retirement 2015 Fund–R Class 1.05

Retirement 2020 Fund 0.58

Retirement 2020 Fund–Advisor Class 0.83

Retirement 2020 Fund–R Class 1.08

Retirement 2025 Fund 0.62

Retirement 2025 Fund–Advisor Class 0.87

Retirement 2025 Fund–R Class 1.12

Retirement 2030 Fund 0.65

Retirement 2030 Fund–Advisor Class 0.90

Retirement 2030 Fund–R Class 1.15

Retirement 2035 Fund 0.68

Retirement 2035 Fund–Advisor Class 0.93

Retirement 2035 Fund–R Class 1.18

Retirement 2040 Fund 0.70

Retirement 2040 Fund–Advisor Class 0.95

Retirement 2040 Fund–R Class 1.20

The expense ratios shown are as of the funds’ most recent prospectus. These numbers may 
vary from the expense ratios shown elsewhere in this report because they are based on a 
different time period and, if applicable, include acquired fund fees and expenses but do not 
include fee or expense waivers.
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T. ROWE PRICE RETIREmEnT Funds

Retirement 2045 Fund 0.71%

Retirement 2045 Fund–Advisor Class 0.96

Retirement 2045 Fund–R Class 1.21

Retirement 2050 Fund 0.71

Retirement 2050 Fund–Advisor Class 0.96

Retirement 2050 Fund–R Class 1.21

Retirement 2055 Fund 0.71

Retirement 2055 Fund–Advisor Class 0.96

Retirement 2055 Fund–R Class 1.21

Retirement 2060 Fund 0.71

Retirement 2060 Fund–Advisor Class 0.96

Retirement 2060 Fund–R Class 1.21

The expense ratios shown are as of the funds’ most recent prospectus. These numbers may 
vary from the expense ratios shown elsewhere in this report because they are based on a 
different time period and, if applicable, include acquired fund fees and expenses but do not 
include fee or expense waivers.

EXPENSE RATIO (CONTINUED)
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE

As a mutual fund shareholder, you may incur two types of costs: (1) transaction costs, such as 
redemption fees or sales loads, and (2) ongoing costs, including management fees, distribution 
and service (12b-1) fees, and other fund expenses. The following example is intended to help 
you understand your ongoing costs (in dollars) of investing in the fund and to compare these 
costs with the ongoing costs of investing in other mutual funds. The example is based on an 
investment of $1,000 invested at the beginning of the most recent six-month period and held 
for the entire period.

Please note that the fund has three share classes: The original share class (Investor Class) 
charges no distribution and service (12b-1) fee, Advisor Class shares are offered only through 
unaffiliated brokers and other financial intermediaries and charge a 0.25% 12b-1 fee, and 
R Class shares are available to retirement plans serviced by intermediaries and charge a 0.50% 
12b-1 fee. Each share class is presented separately in the table.

Actual Expenses
The first line of the following table (Actual) provides information about actual account values 
and expenses based on the fund’s actual returns. You may use the information on this line, 
together with your account balance, to estimate the expenses that you paid over the period. 
Simply divide your account value by $1,000 (for example, an $8,600 account value divided 
by $1,000 = 8.6), then multiply the result by the number on the first line under the heading 
“Expenses Paid During Period” to estimate the expenses you paid on your account during 
this period.

Hypothetical Example for Comparison Purposes
The information on the second line of the table (Hypothetical) is based on hypothetical account 
values and expenses derived from the fund’s actual expense ratio and an assumed 5% per 
year rate of return before expenses (not the fund’s actual return). You may compare the 
ongoing costs of investing in the fund with other funds by contrasting this 5% hypothetical 
example and the 5% hypothetical examples that appear in the shareholder reports of the other 
funds. The hypothetical account values and expenses may not be used to estimate the actual 
ending account balance or expenses you paid for the period.

Note: T. Rowe Price charges an annual account service fee of $20, generally for accounts 
with less than $10,000. The fee is waived for any investor whose T. Rowe Price mutual fund 
accounts total $50,000 or more; accounts electing to receive electronic delivery of account 
statements, transaction confirmations, prospectuses, and shareholder reports; or accounts of 
an investor who is a T. Rowe Price Personal Services or Enhanced Personal Services client 
(enrollment in these programs generally requires T. Rowe Price assets of at least $250,000). 
This fee is not included in the accompanying table. If you are subject to the fee, keep it in mind 
when you are estimating the ongoing expenses of investing in the fund and when comparing 
the expenses of this fund with other funds.

You should also be aware that the expenses shown in the table highlight only your ongoing 
costs and do not reflect any transaction costs, such as redemption fees or sales loads. 
Therefore, the second line of the table is useful in comparing ongoing costs only and will not 
help you determine the relative total costs of owning different funds. To the extent a fund 
charges transaction costs, however, the total cost of owning that fund is higher.
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $992.70 $0.70 $2.49 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.30 0.71 2.53 

Advisor Class
Actual 1,000.00 990.80 1.94 3.73 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,023.05 1.97 3.79 

R Class
Actual 1,000.00 989.60 3.18 4.97 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.80 3.23 5.05 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.14% for the Investor Class, 0.39% for the 
Advisor Class, and 0.64% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.50% for the Investor Class, 0.75% for the Advisor Class, and 1.00% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.36%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.50% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $992.70, $990.80, and $989.60 and expenses 
paid would have been $2.49, $3.73, and $4.97 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,022.50, 
$1,021.25, and $1,020.00 and expenses paid would have been $2.53, $3.79, and $5.05 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT BALANCED FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $994.30 $0.75 $2.64 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.25 0.76 2.68 

Advisor Class
Actual 1,000.00 992.80 1.94 3.84 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,023.05 1.97 3.89 

R Class
Actual 1,000.00 991.50 3.24 5.13 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.75 3.29 5.21 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.15% for the Investor Class, 0.39% for the 
Advisor Class, and 0.65% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.53% for the Investor Class, 0.77% for the Advisor Class, and 1.03% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.38%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.52% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $994.35, $992.80, and $991.55 and expenses 
paid would have been $2.59, $3.84, and $5.08 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,022.40, 
$1,021.15, and $1,019.90 and expenses paid would have been $2.63, $3.89, and $5.15 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT 2005 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $991.40 $0.75 $2.64 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.25 0.76 2.68 

Advisor Class
Actual 1,000.00 989.70 1.94 3.83 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,023.05 1.97 3.89 

R Class
Actual 1,000.00 988.50 3.18 5.07 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.80 3.23 5.16 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.15% for the Investor Class, 0.39% for the 
Advisor Class, and 0.64% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.53% for the Investor Class, 0.77% for the Advisor Class, and 1.02% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.38%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.52% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $991.45, $989.70, and $988.50 and expenses 
paid would have been $2.59, $3.83, and $5.07 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,022.40, 
$1,021.15, and $1,019.90 and expenses paid would have been $2.63, $3.89, and $5.15 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT 2010 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $986.50 $0.74 $2.78 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.25 0.76 2.83 

Advisor Class
Actual 1,000.00 985.80 1.99 4.02 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,023.00 2.02 4.10 

R Class
Actual 1,000.00 984.30 3.22 5.26 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.75 3.29 5.36 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.15% for the Investor Class, 0.40% for the 
Advisor Class, and 0.65% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.56% for the Investor Class, 0.81% for the Advisor Class, and 1.06% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.41%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.55% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $986.55, $985.85, and $984.35 and expenses 
paid would have been $2.73, $3.97, and $5.21 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,022.25, 
$1,021.00, and $1,019.75 and expenses paid would have been $2.78, $4.04, and $5.30 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT 2015 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $980.90 $0.79 $2.92 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.20 0.81 2.99 

Advisor Class
Actual 1,000.00 979.90 1.98 4.11 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,023.00 2.02 4.20 

R Class
Actual 1,000.00 978.40 3.26 5.39 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.70 3.34 5.51 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.16% for the Investor Class, 0.40% for the 
Advisor Class, and 0.66% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.59% for the Investor Class, 0.83% for the Advisor Class, and 1.09% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.43%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.58% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $980.95, $979.90, and $978.45 and expenses 
paid would have been $2.87, $4.11, and $5.34 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,022.10, 
$1,020.85, and $1,019.60 and expenses paid would have been $2.93, $4.19, and $5.45 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT 2020 FUND



arretc_0520_P3Proof #

53

T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $975.40 $0.84 $3.06 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.15 0.86 3.14 

Advisor Class
Actual 1,000.00 974.10 2.07 4.29 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,022.90 2.12 4.40 

R Class
Actual 1,000.00 973.30 3.31 5.53 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.65 3.39 5.66 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.17% for the Investor Class, 0.42% for the 
Advisor Class, and 0.67% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.62% for the Investor Class, 0.87% for the Advisor Class, and 1.12% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.45%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.62% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $975.40, $974.10, and $973.30 and expenses 
paid would have been $3.06, $4.29, and $5.53 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,021.90, 
$1,020.65, and $1,019.40 and expenses paid would have been $3.13, $4.39, and $5.65 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT 2025 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $969.40 $0.89 $3.25 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.10 0.91 3.34 

Advisor Class
Actual 1,000.00 968.50 2.12 4.48 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,022.85 2.17 4.60 

R Class
Actual 1,000.00 967.00 3.34 5.70 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.60 3.44 5.86 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.18% for the Investor Class, 0.43% for the 
Advisor Class, and 0.68% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.66% for the Investor Class, 0.91% for the Advisor Class, and 1.16% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.48%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.65% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $969.45, $968.55, and $967.05 and expenses 
paid would have been $3.20, $4.43, and $5.66 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,021.75, 
$1,020.50, and $1,019.25 and expenses paid would have been $3.29, $4.55, and $5.81 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT 2030 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $964.60 $0.93 $3.39 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.05 0.96 3.49 

Advisor Class
Actual 1,000.00 963.50 2.11 4.57 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,022.85 2.17 4.70 

R Class
Actual 1,000.00 963.10 3.39 5.84 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.55 3.49 6.01 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.19% for the Investor Class, 0.43% for the 
Advisor Class, and 0.69% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.69% for the Investor Class, 0.93% for the Advisor Class, and 1.19% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.50%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.68% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $964.65, $963.50, and $963.15 and expenses 
paid would have been $3.34, $4.57, and $5.79 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,021.60, 
$1,020.35, and $1,019.10 and expenses paid would have been $3.44, $4.70, and $5.96 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $960.80 $0.93 $3.43 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.05 0.96 3.54 

Advisor Class
Actual 1,000.00 959.40 2.16 4.65 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,022.80 2.23 4.80 

R Class
Actual 1,000.00 958.40 3.38 5.88 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.55 3.49 6.06 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.19% for the Investor Class, 0.44% for the 
Advisor Class, and 0.69% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.70% for the Investor Class, 0.95% for the Advisor Class, and 1.20% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.51%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.70% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $960.80, $959.40, and $958.40 and expenses 
paid would have been $3.43, $4.65, and $5.88 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,021.50, 
$1,020.25, and $1,019.00 and expenses paid would have been $3.54, $4.80, and $6.06 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT 2040 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $957.20 $0.98 $3.52 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.00 1.01 3.64 

Advisor Class
Actual 1,000.00 956.50 2.15 4.70 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,022.80 2.23 4.85 

R Class
Actual 1,000.00 954.90 3.42 5.96 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.50 3.54 6.17 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.20% for the Investor Class, 0.44% for the 
Advisor Class, and 0.70% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.72% for the Investor Class, 0.96% for the Advisor Class, and 1.22% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.52%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.71% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $957.25, $956.50, and $954.95 and expenses 
paid would have been $3.47, $4.70, and $5.91 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,021.45, 
$1,020.20, and $1,018.95 and expenses paid would have been $3.59, $4.85, and $6.11 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT 2045 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $957.60 $0.98 $3.52 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.00 1.01 3.64 

Advisor Class
Actual 1,000.00 956.00 2.15 4.69 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,022.80 2.23 4.85 

R Class
Actual 1,000.00 955.00 3.42 5.96 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.50 3.54 6.17 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.20% for the Investor Class, 0.44% for the 
Advisor Class, and 0.70% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.72% for the Investor Class, 0.96% for the Advisor Class, and 1.22% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.52%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.71% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $957.65, $956.00, and $955.05 and expenses 
paid would have been $3.47, $4.69, and $5.91 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,021.45, 
$1,020.20, and $1,018.95 and expenses paid would have been $3.59, $4.85, and $6.11 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT 2050 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $957.10 $0.98 $3.52 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,024.00 1.01 3.64 

Advisor Class
Actual 1,000.00 955.60 2.20 4.74 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,022.75 2.28 4.91 

R Class
Actual 1,000.00 954.10 3.42 5.96 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.50 3.54 6.17 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.20% for the Investor Class, 0.45% for the 
Advisor Class, and 0.70% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.72% for the Investor Class, 0.97% for the Advisor Class, and 1.22% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.52%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.71% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $957.15, $955.65, and $954.15 and expenses 
paid would have been $3.47, $4.69, and $5.91 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,021.45, 
$1,020.20, and $1,018.95 and expenses paid would have been $3.59, $4.85, and $6.11 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT 2055 FUND
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T. ROWE PRICE RETIREmEnT Funds

FUND EXPENSE EXAMPLE (CONTINUED)

Beginning 
Account 

Value 
12/1/19

Ending 
Account 

Value 
5/31/20

Expenses 
Paid during 

Period1,3

12/1/19 to 
5/31/20

Effective 
Expenses 

Paid during 
Period2,3

12/1/19 to 
5/31/20

Investor Class
Actual $1,000.00 $956.60 $1.08 $3.52 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,023.90 1.11 3.64 

Advisor Class
Actual 1,000.00 954.90 2.25 4.69 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,022.70 2.33 4.85 

R Class
Actual 1,000.00 953.90 3.52 5.96 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,021.40 3.64 6.17 

1 Expenses are equal to the class’s annualized expense ratio for the 6-month period, multiplied 
by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (183), and divided by days in the year (366) to reflect the half-year 
period. Expenses reflect only costs borne directly by the fund. All fund expenses other than 
class-specific Rule 12b-1 fees are borne by the underlying Price funds. The annualized 
expense ratio for the 6-month period was: 0.22% for the Investor Class, 0.46% for the 
Advisor Class, and 0.72% for the R Class.

2 Effective expenses are equal to the class’s annualized expense ratio for the 6-month period 
plus the fund’s pro-rata share of the weighted average expense ratio of the underlying Price 
funds in which it invests, multiplied by the average account value over the period, multiplied 
by the number of days in the period (183), and divided by days in the year (366) to reflect 
the half-year period. The annualized effective expense ratio for the 6-month period was: 
0.72% for the Investor Class, 0.96% for the Advisor Class, and 1.22% for the R Class, which 
includes the annualized weighted average expense ratio of the underlying Price funds for 
the 6-month period of 0.50%.

3 Prior to April 8, 2020, the fund paid no management fees or operating expenses, but paid 
class specific 12b-1 fees. Effective April 8, 2020, the fund began charging an all-inclusive 
management fee of 0.71% of average daily net assets of the fund. In addition to the all-
inclusive management fee, the Advisor Class and R Class will continue to pay a 12b-1 fee 
of 0.25% and 0.50%, respectively, of its respective average daily net assets. The actual 
ending account value would have been $956.65, $954.90, and $953.95 and expenses 
paid would have been $3.47, $4.69, and $5.91 for the Investor Class, Advisor Class, and 
R Class, respectively, had the fund’s new expense arrangement been in effect throughout 
the full 6-month period. The hypothetical ending account value would have been $1,021.45, 
$1,020.20, and $1,018.95 and expenses paid would have been $3.59, $4.85, and $6.11 
for the Investor Class, Advisor Class, and R Class, respectively, had the fund’s new expense 
arrangement been in effect throughout the full 6-month period. Under the new expense 
arrangement, effective expenses paid would have been the same as expenses paid.

RETIREMENT 2060 FUND
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T. ROWE PRICE RETIREmEnT Funds

QUARTER-END RETURNS

Periods Ended 3/31/20 1 Year 5 Years 10 Years
since 

Inception
Inception 

date

Retirement Balanced Fund -3.73% 2.70% 4.58% – 9/30/02

Retirement Balanced Fund–
Advisor Class -4.04 2.43 4.33 – 10/31/03

Retirement Balanced Fund– 
R Class -4.27 2.17 4.07 – 10/31/03

Retirement 2005 Fund -3.20 2.86 5.03 – 2/27/04

Retirement 2005 Fund–
Advisor Class -3.56 2.59 4.77 – 5/31/07

Retirement 2005 Fund– 
R Class -3.74 2.33 4.50 – 5/31/07

Retirement 2010 Fund -3.86 2.97 5.43 – 9/30/02

Retirement 2010 Fund–
Advisor Class -4.14 2.71 5.17 – 10/31/03

Retirement 2010 Fund– 
R Class -4.37 2.45 4.90 – 10/31/03

Retirement 2015 Fund -4.73 3.13 5.99 – 2/27/04

Retirement 2015 Fund–
Advisor Class -5.00 2.87 5.73 – 5/31/07

Retirement 2015 Fund– 
R Class -5.23 2.61 5.47 – 5/31/07

The fund’s performance information represents only past performance and is not necessarily 
an indication of future results. Current performance may be lower or higher than the perfor-
mance data cited. Share price, principal value, and return will vary, and you may have a gain 
or loss when you sell your shares. For the most recent month-end performance, please visit 
our website (troweprice.com) or contact a T. Rowe Price representative at 1-800-225-5132 
or, for Advisor and R Class shares, 1-800-638-8790.

This table provides returns through the most recent calendar quarter-end rather than 
through the end of the funds’ fiscal period. It shows how each class would have performed 
each year if its actual (or cumulative) returns for the periods shown had been earned at 
a constant rate. Average annual total return figures include changes in principal value, 
reinvested dividends, and capital gain distributions. Returns do not reflect taxes that 
the shareholder may pay on fund distributions or the redemption of fund shares. When 
assessing performance, investors should consider both short- and long-term returns.
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T. ROWE PRICE RETIREmEnT Funds

Periods Ended 3/31/20 1 Year 5 Years 10 Years
since 

Inception
Inception 

date

Retirement 2020 Fund -5.97% 3.31% 6.50% – 9/30/02

Retirement 2020 Fund–
Advisor Class -6.17 3.05 6.24 – 10/31/03

Retirement 2020 Fund– 
R Class -6.39 2.80 5.97 – 10/31/03

Retirement 2025 Fund -7.31 3.36 6.87 – 2/27/04

Retirement 2025 Fund–
Advisor Class -7.54 3.11 6.60 – 5/31/07

Retirement 2025 Fund– 
R Class -7.71 2.86 6.34 – 5/31/07

Retirement 2030 Fund -8.48 3.43 7.20 – 9/30/02

Retirement 2030 Fund–
Advisor Class -8.71 3.17 6.93 – 10/31/03

Retirement 2030 Fund– 
R Class -8.91 2.91 6.67 – 10/31/03

Retirement 2035 Fund -9.49 3.41 7.38 – 2/27/04

Retirement 2035 Fund–
Advisor Class -9.71 3.16 7.11 – 5/31/07

Retirement 2035 Fund– 
R Class -9.89 2.90 6.85 – 5/31/07

The fund’s performance information represents only past performance and is not necessarily 
an indication of future results. Current performance may be lower or higher than the perfor-
mance data cited. Share price, principal value, and return will vary, and you may have a gain 
or loss when you sell your shares. For the most recent month-end performance, please visit 
our website (troweprice.com) or contact a T. Rowe Price representative at 1-800-225-5132 
or, for Advisor and R Class shares, 1-800-638-8790.

This table provides returns through the most recent calendar quarter-end rather than 
through the end of the funds’ fiscal period. It shows how each class would have performed 
each year if its actual (or cumulative) returns for the periods shown had been earned at 
a constant rate. Average annual total return figures include changes in principal value, 
reinvested dividends, and capital gain distributions. Returns do not reflect taxes that 
the shareholder may pay on fund distributions or the redemption of fund shares. When 
assessing performance, investors should consider both short- and long-term returns.

QUARTER-END RETURNS (CONTINUED)
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T. ROWE PRICE RETIREmEnT Funds

Periods Ended 3/31/20 1 Year 5 Years 10 Years
since 

Inception
Inception 

date

Retirement 2040 Fund -10.27% 3.42% 7.50% – 9/30/02

Retirement 2040 Fund–
Advisor Class -10.48 3.17 7.24 – 10/31/03

Retirement 2040 Fund– 
R Class -10.74 2.90 6.97 – 10/31/03

Retirement 2045 Fund -10.99 3.34 7.46 – 5/31/05

Retirement 2045 Fund–
Advisor Class -11.24 3.08 7.20 – 5/31/07

Retirement 2045 Fund– 
R Class -11.44 2.82 6.93 – 5/31/07

Retirement 2050 Fund -10.94 3.35 7.47 – 12/29/06

Retirement 2050 Fund–
Advisor Class -11.13 3.09 7.19 – 12/29/06

Retirement 2050 Fund– 
R Class -11.38 2.83 6.93 – 12/29/06

Retirement 2055 Fund -11.08 3.31 7.46 – 12/29/06

Retirement 2055 Fund–
Advisor Class -11.24 3.06 7.19 – 5/31/07

Retirement 2055 Fund– 
R Class -11.53 2.79 6.91 – 5/31/07

The fund’s performance information represents only past performance and is not necessarily 
an indication of future results. Current performance may be lower or higher than the perfor-
mance data cited. Share price, principal value, and return will vary, and you may have a gain 
or loss when you sell your shares. For the most recent month-end performance, please visit 
our website (troweprice.com) or contact a T. Rowe Price representative at 1-800-225-5132 
or, for Advisor and R Class shares, 1-800-638-8790.

This table provides returns through the most recent calendar quarter-end rather than 
through the end of the funds’ fiscal period. It shows how each class would have performed 
each year if its actual (or cumulative) returns for the periods shown had been earned at 
a constant rate. Average annual total return figures include changes in principal value, 
reinvested dividends, and capital gain distributions. Returns do not reflect taxes that 
the shareholder may pay on fund distributions or the redemption of fund shares. When 
assessing performance, investors should consider both short- and long-term returns.

QUARTER-END RETURNS (CONTINUED)
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T. ROWE PRICE RETIREmEnT Funds

Periods Ended 3/31/20 1 Year 5 Years 10 Years
since 

Inception
Inception 

date

Retirement 2060 Fund -11.05% 3.30% – 3.52% 6/23/14

Retirement 2060 Fund–
Advisor Class -11.22 3.08 – 3.27 6/23/14

Retirement 2060 Fund– 
R Class -11.50 2.81 – 3.00 6/23/14

The fund’s performance information represents only past performance and is not necessarily 
an indication of future results. Current performance may be lower or higher than the perfor-
mance data cited. Share price, principal value, and return will vary, and you may have a gain 
or loss when you sell your shares. For the most recent month-end performance, please visit 
our website (troweprice.com) or contact a T. Rowe Price representative at 1-800-225-5132 
or, for Advisor and R Class shares, 1-800-638-8790.

This table provides returns through the most recent calendar quarter-end rather than 
through the end of the funds’ fiscal period. It shows how each class would have performed 
each year if its actual (or cumulative) returns for the periods shown had been earned at 
a constant rate. Average annual total return figures include changes in principal value, 
reinvested dividends, and capital gain distributions. Returns do not reflect taxes that 
the shareholder may pay on fund distributions or the redemption of fund shares. When 
assessing performance, investors should consider both short- and long-term returns.

QUARTER-END RETURNS (CONTINUED)
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You have many
investment goals.

Explore products and services that can help 
you achieve them.
Whether you want to put away more money for retirement, for a child’s education, or 
for other priorities, we have solutions for you. See how we can help you accomplish 
the investment goals that are important to you.

RETIREMENT
n  IRAs: Traditional, Roth, 

Rollover/Transfer, or 
Brokerage

n  Small Business Plans 
help minimize taxes, 
maximize savings

n  T. Rowe Price® 
ActivePlus Portfolios1 
for online investing 
powered by experts

GENERAL INVESTING
n  Individual or Joint 

Tenant
n  Brokerage2 offers 

access to stocks, ETFs, 
bonds, and more

n  Gifts and transfers to a 
child (UGMA/UTMAs)

n  Trust
n  Transfer on Death

COLLEGE SAVINGS
n  T. Rowe Price-managed 

529 plans offer tax-
advantaged solutions 
for families saving 
money for college 
tuition and education-
related expenses

Visit troweprice.com/broadrange

 Call 1-800-225-5132 to request a prospectus or summary prospectus; each includes investment 
objectives, risks, fees, expenses, and other information that you should read and consider carefully 
before investing.

 All mutual funds are subject to market risk, including possible loss of principal. Investing internationally 
involves special risks including economic and political uncertainty and currency fluctuation.

1 The T. Rowe Price® ActivePlus Portfolios is a discretionary investment management program provided by 
T. Rowe Price Advisory Services, Inc., a registered investment adviser under the Investment Advisers Act of 
1940. Brokerage services are provided by T. Rowe Price Investment Services, Inc., member FINRA/SIPC. 
Brokerage accounts are carried by Pershing LLC, a BNY Mellon Company, member NYSE/FINRA/SIPC. 
T. Rowe Price Advisory Services, Inc., and T. Rowe Price Investment Services, Inc., are affiliated companies.

2 Brokerage services are provided by T. Rowe Price Investment Services, Inc., member FINRA/SIPC. 
Brokerage accounts are carried by Pershing LLC, a BNY Mellon Company, member NYSE/FINRA/SIPC.

T. Rowe Price Investment Services, Inc. | 100 East Pratt Street | Baltimore, MD 21202-1009
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 TRRLX Retirement 2060 Fund

 TRRYX  Retirement 2060 Fund– 
Advisor Class

 TRRZX  Retirement 2060 Fund– 
R Class

Beginning on January 1, 2021, as permitted by SEC regulations, paper copies of the 
T. Rowe Price funds’ annual and semiannual shareholder reports will no longer be 
mailed, unless you specifically request them. Instead, shareholder reports will be made 
available on the funds’ website (troweprice.com/prospectus), and you will be notified 
by mail with a website link to access the reports each time a report is posted to the site. 

If you already elected to receive reports electronically, you will not be affected by this 
change and need not take any action. At any time, shareholders who invest directly in 
T. Rowe Price funds may generally elect to receive reports or other communications 
electronically by enrolling at troweprice.com/paperless or, if you are a retirement plan 
sponsor or invest in the funds through a financial intermediary (such as an investment 
advisor, broker-dealer, insurance company, or bank), by contacting your representative  
or your financial intermediary. 

You may elect to continue receiving paper copies of future shareholder reports free of 
charge. To do so, if you invest directly with T. Rowe Price, please call T. Rowe Price as 
follows: IRA, nonretirement account holders, and institutional investors, 1-800-225-5132;  
small business retirement accounts, 1-800-492-7670. If you are a retirement plan sponsor 
or invest in the T. Rowe Price funds through a financial intermediary, please contact your 
representative or financial intermediary or follow additional instructions if included with 
this document. Your election to receive paper copies of reports will apply to all funds held 
in your account with your financial intermediary or, if you invest directly in the T. Rowe 
Price funds, with T. Rowe Price. Your election can be changed at any time in the future.

For more insights from T. Rowe Price investment 
professionals, go to troweprice.com.
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T. ROWE PRICE RETIREmEnT 2060 Fund

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

 

Investor Class 

   

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  5/31/16 

  

NET ASSET VALUE 
Beginning of period  $ 11.60 $ 12.23 $ 11.29 $ 9.86 $ 10.44 

 
Investment activities 

Net investment 
income(1) (2)   0.17  0.16  0.15  0.13  0.13 

Net realized and 
unrealized gain/loss   0.57  (0.22)  1.13  1.58  (0.50)(3) 

Total from investment 
activities   0.74  (0.06)  1.28  1.71  (0.37) 

 
Distributions 

Net investment income   (0.19)  (0.14)  (0.15)  (0.12)  (0.13) 

Net realized gain   (0.36)  (0.43)  (0.19)  (0.16)  (0.08) 

Total distributions   (0.55)  (0.57)  (0.34)  (0.28)  (0.21) 

 
NET ASSET VALUE 
End of period  $ 11.79 $ 11.60 $ 12.23 $ 11.29 $ 9.86 

 
Ratios/Supplemental Data 

 
Total return(2) (4) (5)  6.05%  0.03%  11.38%  17.65%  (3.47)% 

 
Ratios to average net 
assets:(2) 

 

Gross expenses before 
payments by Price 
Associates(5)   0.11%  0.00%  0.00%  0.00%  0.00% 

 

Net expenses after 
payments by Price 
Associates(5)   0.11%  0.00%  0.00%  0.00%  0.00% 

 

Weighted average net 
expenses of underlying 
Price Funds(6)   0.60%  0.72%  0.72%  0.74%  0.76% 
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The accompanying notes are an integral part of these financial statements.

T. ROWE PRICE RETIREmEnT 2060 Fund

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

Investor Class 

   

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  5/31/16 

 Ratios/Supplemental Data (continued) 

 Effective net expenses   0.71%  0.72%  0.72%  0.74%  0.76% 

Net investment 
income(5)   1.42%  1.34%  1.26%  1.30%  1.35% 

Portfolio turnover rate(5)   23.1%  23.7%  35.2%  18.8%  26.5% 

Net assets, end of period 
(in thousands)  $ 805,726 $ 557,798 $ 402,480 $ 227,735 $ 77,730 

(1) Per share amounts calculated using average shares outstanding method. 
(2) See Note 5 for details of expense-related arrangements with Price Associates. Effective April 8, 

2020, the fund began charging an all-inclusive management fee based on the class’ average daily 
net assets. On that same date, the fund converted its investments from each underlying Price 
Fund’s Investor Class to its Z Class, which has a net expense ratio of less than 0.01%. 

(3) The amount presented is inconsistent with the fund's aggregate gains and losses because of the 
timing of sales and redemptions of fund shares in relation to fluctuating market values for the 
investment portfolio. 

(4) Total return reflects the rate that an investor would have earned on an investment in the fund 
during each period, assuming reinvestment of all distributions, and payment of no redemption or 
account fees, if applicable. The fund's total return may be higher or lower than the investment 
results of the individual underlying Price Funds. 

(5) Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.  
However, investment performance of the fund is directly related to the investment performance of 
the underlying Price Funds in which it invests. 

(6) Reflects the indirect expense impact to the fund from its investment in the underlying Price 
Funds, based on the actual expense ratio of each underlying Price Fund weighted for the fund's 
relative average investment therein. 
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T. ROWE PRICE RETIREmEnT 2060 Fund

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

 

Advisor Class 

   

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  5/31/16 

  

NET ASSET VALUE 
Beginning of period  $ 11.54 $ 12.17 $ 11.24 $ 9.82 $ 10.43 

 
Investment activities 

Net investment 
income(1) (2)   0.14  0.12  0.12  0.11  0.11 

Net realized and 
unrealized gain/loss   0.56  (0.20)  1.13  1.57  (0.52)(3) 

Total from investment 
activities   0.70  (0.08)  1.25  1.68  (0.41) 

 
Distributions 

Net investment income   (0.16)  (0.12)  (0.13)  (0.10)  (0.12) 

Net realized gain   (0.36)  (0.43)  (0.19)  (0.16)  (0.08) 

Total distributions   (0.52)  (0.55)  (0.32)  (0.26)  (0.20) 

 
NET ASSET VALUE 
End of period  $ 11.72 $ 11.54 $ 12.17 $ 11.24 $ 9.82 

 
Ratios/Supplemental Data 

 
Total return(2) (4) (5)  5.75%  (0.16)%  11.16%  17.39%  (3.87)% 

 
Ratios to average net 
assets:(2) 

 

Gross expenses before 
payments by Price 
Associates(5)   0.36%  0.25%  0.25%  0.25%  0.25% 

 

Net expenses after 
payments by Price 
Associates(5)   0.36%  0.25%  0.25%  0.25%  0.25% 

 

Weighted average net 
expenses of underlying 
Price Funds(6)   0.60%  0.72%  0.72%  0.74%  0.76% 
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T. ROWE PRICE RETIREmEnT 2060 Fund

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

Advisor Class 

   

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  5/31/16 

 Ratios/Supplemental Data (continued) 

 Effective net expenses   0.96%  0.97%  0.97%  0.99%  1.01% 

Net investment 
income(5)   1.18%  1.05%  0.99%  1.03%  1.11% 

Portfolio turnover rate(5)   23.1%  23.7%  35.2%  18.8%  26.5% 

Net assets, end of period 
(in thousands)  $ 105,458 $ 76,584 $ 56,165 $ 25,918 $ 8,365 

(1) Per share amounts calculated using average shares outstanding method. 
(2) See Note 5 for details of expense-related arrangements with Price Associates. Effective April 8, 

2020, the fund began charging an all-inclusive management fee based on the class’ average daily 
net assets. On that same date, the fund converted its investments from each underlying Price 
Fund’s Investor Class to its Z Class, which has a net expense ratio of less than 0.01%. 

(3) The amount presented is inconsistent with the fund's aggregate gains and losses because of the 
timing of sales and redemptions of fund shares in relation to fluctuating market values for the 
investment portfolio. 

(4) Total return reflects the rate that an investor would have earned on an investment in the fund 
during each period, assuming reinvestment of all distributions, and payment of no redemption or 
account fees, if applicable. The fund's total return may be higher or lower than the investment 
results of the individual underlying Price Funds. 

(5) Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.  
However, investment performance of the fund is directly related to the investment performance of 
the underlying Price Funds in which it invests. 

(6) Reflects the indirect expense impact to the fund from its investment in the underlying Price 
Funds, based on the actual expense ratio of each underlying Price Fund weighted for the fund's 
relative average investment therein. 
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T. ROWE PRICE RETIREmEnT 2060 Fund

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

R Class 

   

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  5/31/16 

  

NET ASSET VALUE 
Beginning of period  $ 11.48 $ 12.11 $ 11.19 $ 9.79 $ 10.40 

 
Investment activities 

Net investment 
income(1) (2)   0.11  0.10  0.09  0.08  0.08 

Net realized and 
unrealized gain/loss   0.56  (0.21)  1.12  1.57  (0.51)(3) 

Total from investment 
activities   0.67  (0.11)  1.21  1.65  (0.43) 

 
Distributions 

Net investment income   (0.14)  (0.09)  (0.10)  (0.09)  (0.10) 

Net realized gain   (0.36)  (0.43)  (0.19)  (0.16)  (0.08) 

Total distributions   (0.50)  (0.52)  (0.29)  (0.25)  (0.18) 

 
NET ASSET VALUE 
End of period  $ 11.65 $ 11.48 $ 12.11 $ 11.19 $ 9.79 

 
Ratios/Supplemental Data 

 
Total return(2) (4) (5)  5.53%  (0.44)%  10.85%  17.12%  (4.08)% 

 
Ratios to average net 
assets:(2) 

 

Gross expenses before 
payments by Price 
Associates(5)   0.62%  0.50%  0.50%  0.50%  0.50% 

 

Net expenses after 
payments by Price 
Associates(5)   0.62%  0.50%  0.50%  0.50%  0.50% 

 

Weighted average net 
expenses of underlying 
Price Funds(6)   0.60%  0.72%  0.72%  0.74%  0.76% 
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The accompanying notes are an integral part of these financial statements.

T. ROWE PRICE RETIREmEnT 2060 Fund

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period

R Class 

   

Year 
Ended 

5/31/20  5/31/19  5/31/18  5/31/17  5/31/16 

 Ratios/Supplemental Data (continued) 

 Effective net expenses   1.22%  1.22%  1.22%  1.24%  1.26% 

Net investment 
income(5)   0.90%  0.83%  0.76%  0.79%  0.87% 

Portfolio turnover rate(5)   23.1%  23.7%  35.2%  18.8%  26.5% 

Net assets, end of period 
(in thousands)  $ 95,494 $ 66,990 $ 46,962 $ 23,786 $ 8,118 

(1) Per share amounts calculated using average shares outstanding method. 
(2) See Note 5 for details of expense-related arrangements with Price Associates. Effective April 8, 

2020, the fund began charging an all-inclusive management fee based on the class’ average daily 
net assets. On that same date, the fund converted its investments from each underlying Price 
Fund’s Investor Class to its Z Class, which has a net expense ratio of less than 0.01%. 

(3) The amount presented is inconsistent with the fund's aggregate gains and losses because of the 
timing of sales and redemptions of fund shares in relation to fluctuating market values for the 
investment portfolio. 

(4) Total return reflects the rate that an investor would have earned on an investment in the fund 
during each period, assuming reinvestment of all distributions, and payment of no redemption or 
account fees, if applicable. The fund's total return may be higher or lower than the investment 
results of the individual underlying Price Funds. 

(5) Reflects the activity of the fund, and does not include the activity of the underlying Price Funds.  
However, investment performance of the fund is directly related to the investment performance of 
the underlying Price Funds in which it invests. 

(6) Reflects the indirect expense impact to the fund from its investment in the underlying Price 
Funds, based on the actual expense ratio of each underlying Price Fund weighted for the fund's 
relative average investment therein. 
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T. ROWE PRICE RETIREmEnT 2060 Fund

may 31, 2020

PORTFOLIO OF INVESTMENTS(1)

(Cost and value in $000s)

$ Value $ Purchase $ Sales $ Value
5/31/19 Cost Cost Shares 5/31/20

EQUITY MUTUAL FUNDS 93.0% 

T. Rowe Price Funds: 
Growth Stock Fund 138,186 72,562 23,582 2,815,649 216,918

Value Fund 131,636 80,521 16,666 5,750,667 186,552

Equity Index 500 Fund 46,883 47,664 23,326 991,016 80,381

Overseas Stock Fund 54,849 31,534 7,067 7,994,047 76,743

International Value Equity Fund 47,634 39,794 6,225 6,433,062 73,530

International Stock Fund 52,037 30,988 11,201 4,347,179 72,381

Emerging Markets Stock Fund 34,462 19,782 4,613 1,194,353 47,081

Mid-Cap Growth Fund 29,012 15,945 3,787 462,795 42,674

Mid-Cap Value Fund 25,301 16,354 3,233 1,511,835 36,224

New Horizons Fund(2) 19,197 11,069 2,504 464,464 31,774

Small-Cap Stock Fund(2) 17,603 9,860 2,131 524,950 24,846

Small-Cap Value Fund 16,437 10,345 2,199 565,394 21,869

Real Assets Fund 13,569 9,123 1,753 1,939,378 19,723

U.S. Large-Cap Core Fund — 4,601 — 192,150 4,813

Emerging Markets Discovery Stock 
Fund — 401 — 38,230 404
Total Equity Mutual Funds (Cost $936,861)  935,913

BOND MUTUAL FUNDS 5.9%  

T. Rowe Price Funds: 
New Income Fund 32,407 16,390 22,420 2,760,243 26,747

International Bond Fund              
(USD Hedged) 10,660 5,404 6,713 953,693 9,537

U.S. Treasury Long-Term Fund 14,823 10,120 16,333 552,835 8,503

Dynamic Global Bond Fund 6,949 4,301 5,342 662,717 6,402

High Yield Fund 2,926 1,791 965 583,757 3,613

Emerging Markets Bond Fund 4,512 2,108 3,106 319,979 3,302

Floating Rate Fund 851 1,632 674 189,338 1,725
Total Bond Mutual Funds (Cost $57,935)  59,829
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T. ROWE PRICE RETIREmEnT 2060 Fund

may 31, 2020

(Cost and value in $000s)

$ Value $ Purchase $ Sales $ Value
5/31/19 Cost Cost Shares 5/31/20

SHORT-TERM INVESTMENTS 1.2%  

T. Rowe Price Funds: 
U.S. Treasury Money Fund, 0.29% (3) 1,485 38,248 28,172 11,560,835 11,561
Total Short-Term Investments (Cost $11,561)  11,561

Total Investments in Securities 
100.1% of Net Assets (Cost $1,006,357) $ 1,007,303

(1)

 

Each underlying Price Fund is an affiliated company; the fund is invested in the Z 
Class of each underlying Price Fund. Additional information about each 
underlying Price Fund is available by calling 1-877-495-1138 and at 
www.troweprice.com. 

(2) Non-income producing 
(3) Seven-day yield 
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T. ROWE PRICE RETIREmEnT 2060 Fund

The accompanying notes are an integral part of these financial statements.

($000s)

AFFILIATED COMPANIES

The fund may invest in certain securities that are considered affiliated companies. As defined 
by the 1940 Act, an affiliated company is one in which the fund owns 5% or more of the 
outstanding voting securities, or a company that is under common ownership or control. The 
following securities were considered affiliated companies for all or some portion of the year 
ended May 31, 2020. Net realized gain (loss), investment income, and change in net unrealized 
gain/loss reflect all activity for the period then ended. 

Affiliate 
Net Realized Gain

(Loss)

Change in Net
Unrealized
Gain/Loss

Investment
Income

T. Rowe Price Funds: 
Dynamic Global Bond Fund $ (294) $ 494 $ 55 
Emerging Markets Bond Fund (317) (212) 245 
Emerging Markets Discovery 
Stock Fund — 3 — 
Emerging Markets Stock Fund 479 (2,550) 558 
Equity Index 500 Fund 260 9,160 1,132 
Floating Rate Fund (45) (84) 63 
Growth Stock Fund 4,958 29,752 347 
High Yield Fund (61) (139) 201 
International Bond Fund       
(USD Hedged) 80 186 207 
International Stock Fund 489 557 1,609 
International Value Equity Fund 85 (7,673) 1,852 
Mid-Cap Growth Fund 2,176 1,504 76 
Mid-Cap Value Fund 865 (2,198) 478 
New Horizons Fund 2,862 4,012 — 
New Income Fund (237) 370 977 
Overseas Stock Fund 404 (2,573) 1,568 
Real Assets Fund 75 (1,216) 454 
Small-Cap Stock Fund 1,388 (486) — 
Small-Cap Value Fund 871 (2,714) 126 
U.S. Large-Cap Core Fund — 212 — 
U.S. Treasury Long-Term Fund 3,056 (107) 306 
Value Fund 1,008 (8,939) 2,881 
U.S. Treasury Money Fund — — 35 
Totals $ 18,102# $ 17,359 $ 13,170+ 

# Capital gain distributions from mutual funds represented $11,922 of the net realized gain 
(loss). 

+ Investment income comprised $13,170 of income distributions from underlying Price 
Funds. 
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T. ROWE PRICE RETIREmEnT 2060 Fund

may 31, 2020

($000s, except shares and per share amounts)

The accompanying notes are an integral part of these financial statements.

STATEMENT OF ASSETS AND LIABILITIES

Assets 
Investments in securities, at value (cost $1,006,357)  $ 1,007,303  
Receivable for shares sold  3,431  
Other assets  133  
Total assets  1,010,867  

Liabilities 
Payable for investment securities purchased  2,322  
Payable for shares redeemed  1,107  
Investment management and administrative fees payable  760  
Total liabilities  4,189  

N E T  A S S E T S   $  1 , 0 0 6 , 6 7 8   

Net Assets Consist of: 
Total distributable earnings (loss)  $ 4,360  

 

 
Paid-in capital applicable to 85,530,047 shares of $0.0001 par value 
capital stock outstanding; 30,000,000,000 shares of the Corporation 
authorized  1,002,318  

N E T  A S S E T S   $  1 , 0 0 6 , 6 7 8   

NET ASSET VALUE PER SHARE 

Investor Class 
($805,726,087 / 68,332,984 shares outstanding)  $ 11.79 
Advisor Class 
($105,457,325 / 8,998,894 shares outstanding)  $ 11.72 
R Class 
($95,494,254 / 8,198,169 shares outstanding)  $ 11.65 
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T. ROWE PRICE RETIREmEnT 2060 Fund

($000s)

The accompanying notes are an integral part of these financial statements.

STATEMENT OF OPERATIONS

Year 
Ended 

5/31/20
Investment Income (Loss) 
Income distributions from underlying Price Funds  $ 13,170  
Expenses 
 Investment management and administrative expense  978  

Rule 12b-1 fees 
Advisor Class $               236   
R Class 407 643  

 Miscellaneous  2  
Total expenses  1,623  

Net investment income  11,547  

Realized and Unrealized Gain / Loss 
Net realized gain (loss) 
 Sales of underlying Price Funds  6,180  
 Capital gain distributions from underlying Price Funds  11,922  

Net realized gain  18,102  
Change in net unrealized gain/loss on underlying Price Funds   17,359  
Net realized and unrealized gain / loss  35,461  

INCREASE IN NET ASSETS FROM OPERATIONS  $  47,008  
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T. ROWE PRICE RETIREmEnT 2060 Fund

($000s)

STATEMENT OF CHANGES IN NET ASSETS

Year
Ended 

5/31/20  5/31/19
Increase (Decrease) in Net Assets 
Operations 

Net investment income  $ 11,547  $ 7,498  
 Net realized gain  18,102  30,851  
 Change in net unrealized gain / loss  17,359  (39,005)  

Increase (decrease) in net assets from 
operations  47,008  (656)  

Distributions to shareholders 
 Net earnings      
 Investor Class  (30,999)  (22,711)  
 Advisor Class  (4,049)  (2,860)  
 R Class  (3,341)  (2,454)  

Decrease in net assets from distributions  (38,389)  (28,025)  

Capital share transactions* 
 Shares sold      
 Investor Class  491,470  389,650  
 Advisor Class  65,819  54,200  
 R Class  45,612  38,134  
 Distributions reinvested      
 Investor Class  30,773  22,450  
 Advisor Class  4,016  2,841  
 R Class  3,341  2,454  
 Shares redeemed      
 Investor Class  (281,089)  (233,896)  
 Advisor Class  (41,947)  (33,614)  
 R Class  (21,308)  (17,773)  

Increase in net assets from capital share 
transactions  296,687  224,446  



arrpn_0520_P4Proof #

14

T. ROWE PRICE RETIREmEnT 2060 Fund

($000s)

The accompanying notes are an integral part of these financial statements.

STATEMENT OF CHANGES IN NET ASSETS

Year
Ended 

5/31/20  5/31/19
Net Assets 
Increase during period  305,306  195,765  
Beginning of period  701,372  505,607  
En d  o f  p e r i o d   $  1 , 0 0 6 , 6 7 8   $  7 0 1 , 3 7 2   

*Share information 
 Shares sold      
 Investor Class  41,387  32,905  
 Advisor Class  5,532  4,603  
 R Class  3,867  3,246  
 Distributions reinvested      
 Investor Class  2,430  2,150  
 Advisor Class  319  273  
 R Class  266  237  
 Shares redeemed      
 Investor Class  (23,566)  (19,882)  
 Advisor Class  (3,491)  (2,851)  
 R Class  (1,771)  (1,524)  

Increase in shares outstanding  24,973  19,157  
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T. ROWE PRICE RETIREmEnT 2060 Fund

NOTES TO FINANCIAL STATEMENTS

T. Rowe Price Retirement Funds, Inc. (the corporation) is registered under the 
Investment Company Act of 1940 (the 1940 Act). T. Rowe Price Retirement 2060 Fund 
(the fund) is a diversified, open-end management investment company and is one of 
the portfolios established by the corporation. The fund invests in a portfolio of other 
T. Rowe Price stock and bond funds (underlying Price Funds) that represent various 
asset classes and sectors. The fund’s allocation among underlying Price Funds will 
change, and its asset mix will become more conservative over time. The fund seeks 
the highest total return over time consistent with an emphasis on both capital growth 
and income.

The fund has three classes of shares: the Retirement 2060 Fund (Investor Class), 
Retirement 2060 Fund–Advisor Class (Advisor Class), and Retirement 2060 
Fund–R Class (R Class). Advisor Class shares are sold only through various brokers 
and other financial intermediaries, and R Class shares are available through financial 
intermediaries for employer-sponsored defined contribution retirement plans and 
certain other retirement accounts. The Advisor Class and R Class each operate under 
separate Board-approved Rule 12b-1 plans, pursuant to which each class compensates 
financial intermediaries for distribution, shareholder servicing, and/or certain 
administrative services; the Investor Class does not pay Rule 12b-1 fees. Each class has 
exclusive voting rights on matters related solely to that class; separate voting rights on 
matters that relate to all classes; and, in all other respects, the same rights and obligations 
as the other classes.

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES 

Basis of Preparation The fund is an investment company and follows accounting and 
reporting guidance in the Financial Accounting Standards Board Accounting Standards 
Codification Topic 946 (ASC 946). The accompanying financial statements were 
prepared in accordance with accounting principles generally accepted in the United 
States of America (GAAP), including, but not limited to, ASC 946. GAAP requires 
the use of estimates made by management. Management believes that estimates and 
valuations of the underlying Price Funds are appropriate; however, actual results may 
differ from those estimates, and the valuations reflected in the accompanying financial 
statements may differ from the value ultimately realized upon sale of the underlying 
Price Funds.
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Investment Transactions, Investment Income, and Distributions Purchases and 
sales of the underlying Price Funds are accounted for on the trade date basis. Income 
and expenses are recorded on the accrual basis. Gains and losses realized on sales of 
the underlying Price Funds are reported on the identified cost basis. Income tax-related 
interest and penalties, if incurred, are recorded as income tax expense. Dividends 
received from underlying Price Fund investments are reflected as dividend income; 
capital gain distributions are reflected as realized gain/loss. Income and capital gain 
distributions from the underlying Price Funds are recorded on the ex-dividend 
date. Distributions to shareholders are recorded on the ex-dividend date. Income 
distributions, if any, are declared and paid by each class annually. A capital gain 
distribution may also be declared and paid by the fund annually.

Class Accounting Expenses common to all classes, income distributions from the 
underlying Price Funds and realized and unrealized gains and losses are allocated to 
the classes based upon the relative daily net assets of each class. The Advisor Class 
and R Class each pay Rule 12b-1 fees in an amount not exceeding 0.25% and 0.50%, 
respectively, of the class’s average daily net assets.

In-Kind Redemptions In accordance with guidelines described in the fund’s prospectus, 
the fund may distribute shares of the underlying Price Funds rather than cash as 
payment for a redemption of fund shares (in-kind redemption). For financial reporting 
purposes, the fund recognizes a gain on in-kind redemptions to the extent the value of 
the distributed shares of the underlying Price Funds on the date of redemption exceeds 
the cost of those shares. Gains and losses realized on in-kind redemptions are not 
recognized for tax purposes and are reclassified from undistributed realized gain (loss) to 
paid-in capital. During the year ended May 31, 2020, the fund realized $9,134,000 of net 
gain on $59,147,000 of in-kind redemptions.

Indemnification In the normal course of business, the fund may provide indemnification 
in connection with its officers and directors, service providers and/or private company 
investments. The fund’s maximum exposure under these arrangements is unknown; 
however, the risk of material loss is currently considered to be remote.

NOTE 2 - VALUATION

The fund’s financial instruments are valued, and each class’s net asset value (NAV) 
per share is computed at the close of the New York Stock Exchange (NYSE), normally 
4 p.m. ET, each day the NYSE is open for business. However, the NAV per share may 
be calculated at a time other than the normal close of the NYSE if trading on the NYSE 
is restricted, if the NYSE closes earlier, or as may be permitted by the SEC. The fund’s 
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financial instruments are reported at fair value, which GAAP defines as the price that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Investments in the underlying 
Price Funds are valued at their closing NAV per share on the day of valuation. Assets and 
liabilities other than financial instruments, including short-term receivables and payables, 
are carried at cost, or estimated realizable value, if less, which approximates fair value.

The T. Rowe Price Valuation Committee (the Valuation Committee) is an internal 
committee that has been delegated certain responsibilities by the fund’s Board of 
Directors (the Board) to ensure that financial instruments are appropriately priced at 
fair value in accordance with GAAP and the 1940 Act. Subject to oversight by the Board, 
the Valuation Committee develops and oversees pricing-related policies and procedures 
and approves all fair value determinations. Specifically, the Valuation Committee 
establishes procedures to value securities; determines pricing techniques, sources, and 
persons eligible to effect fair value pricing actions; oversees the selection, services, 
and performance of pricing vendors; oversees valuation-related business continuity 
practices; and provides guidance on internal controls and valuation-related matters. The 
Valuation Committee reports to the Board and has representation from legal, portfolio 
management and trading, operations, risk management, and the fund’s treasurer.

Various valuation techniques and inputs are used to determine the fair value of financial 
instruments. GAAP establishes the following fair value hierarchy that categorizes the 
inputs used to measure fair value: 

Level 1 –  quoted prices (unadjusted) in active markets for identical financial instruments 
that the fund can access at the reporting date

Level 2 –  inputs other than Level 1 quoted prices that are observable, either directly or 
indirectly (including, but not limited to, quoted prices for similar financial 
instruments in active markets, quoted prices for identical or similar financial 
instruments in inactive markets, interest rates and yield curves, implied 
volatilities, and credit spreads)

Level 3 – unobservable inputs

Observable inputs are developed using market data, such as publicly available 
information about actual events or transactions, and reflect the assumptions that market 
participants would use to price the financial instrument. Unobservable inputs are those 
for which market data are not available and are developed using the best information 
available about the assumptions that market participants would use to price the financial 
instrument. GAAP requires valuation techniques to maximize the use of relevant 
observable inputs and minimize the use of unobservable inputs. When multiple inputs 
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are used to derive fair value, the financial instrument is assigned to the level within the 
fair value hierarchy based on the lowest-level input that is significant to the fair value 
of the financial instrument. Input levels are not necessarily an indication of the risk 
or liquidity associated with financial instruments at that level but rather the degree of 
judgment used in determining those values. On May 31, 2020, all of the fund’s financial 
instruments were classified as Level 1, based on the inputs used to determine their 
fair values.

NOTE 3 - INVESTMENTS IN UNDERLYING PRICE FUNDS

Purchases and sales of the underlying Price Funds during the year ended May 31, 2020, 
aggregated $480,537,000 and $198,048,000, respectively. 

NOTE 4 - FEDERAL INCOME TAXES

No provision for federal income taxes is required since the fund intends to continue 
to qualify as a regulated investment company under Subchapter M of the Internal 
Revenue Code and distribute to shareholders all of its taxable income and gains. 
Distributions determined in accordance with federal income tax regulations may differ 
in amount or character from net investment income and realized gains for financial 
reporting purposes.

The fund files U.S. federal, state, and local tax returns as required. The fund’s tax 
returns are subject to examination by the relevant tax authorities until expiration of the 
applicable statute of limitations, which is generally three years after the filing of the tax 
return but which can be extended to six years in certain circumstances. Tax returns for 
open years have incorporated no uncertain tax positions that require a provision for 
income taxes.

Financial reporting records are adjusted for permanent book/tax differences to reflect 
tax character but are not adjusted for temporary differences. The permanent book/tax 
adjustments have no impact on results of operations or net assets. For the year ended 
May 31, 2020, the following reclassification was recorded and relates primarily to 
redemptions in kind and the recharacterization of distributions.

($000s)

Total distributable earnings (loss) $ (8,074)

Paid-in capital 8,074
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Distributions during the years ended May 31, 2020 and May 31, 2019, were characterized 
for tax purposes as follows:

($000s)

May 31,

2020 2019

Ordinary income $ 13,469 $ 10,110

Long-term capital gain 24,920 17,915

Total distributions $ 38,389 $ 28,025

At May 31, 2020, the tax-basis cost of investments and components of net assets were 
as follows:

($000s)

Cost of investments $ 1,014,187

unrealized appreciation $ 53,051

unrealized depreciation (59,935)

net unrealized appreciation (depreciation) (6,884)

undistributed long-term capital gain 11,244

Paid-in capital 1,002,318

net assets $ 1,006,678

The difference between book-basis and tax-basis net unrealized appreciation 
(depreciation) is attributable to the deferral of losses from wash sales for tax purposes.

NOTE 5 - RELATED PARTY TRANSACTIONS

The fund is managed by T. Rowe Price Associates, Inc. (Price Associates), a wholly 
owned subsidiary of T. Rowe Price Group, Inc. Price Associates, directly or through 
sub-advisory agreements with its wholly owned subsidiaries, also provides investment 
management services to all the underlying Price Funds. Pursuant to various service 
agreements, Price Associates and its wholly owned subsidiaries provide shareholder 
servicing and administrative services as well as certain accounting, marketing, and other 
services to the fund. Certain officers and directors of the fund are also officers and 
directors of Price Associates and its subsidiaries and the underlying Price Funds.
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The fund operates in accordance with an amended investment management agreement 
(amended management agreement), between the corporation, on behalf of the fund, 
and Price Associates. Under the amended agreement, the fund pays a fee rate that is 
based on a predetermined fee schedule that will range from 0.714% to 0.521%, generally 
declining as the fund reduces its overall stock exposure along its investment glide path. 
The all-inclusive management fee covers investment management and all of the fund’s 
operating expenses except for interest expense; expenses related to borrowings, taxes, and 
brokerage; nonrecurring expenses; and any 12b-1 fees applicable to a class. At May 31, 
2020, the effective all-inclusive management fee rate was 0.71%.

Effective April 8, 2020, the date that the fund began charging an all-inclusive management 
fee, the fund also converted from each underlying Price Fund’s Investor Class to its 
Z Class. Price Associates is contractually obligated to waive and/or bear all of the Z class’ 
expenses, other than interest; expenses related to borrowings, taxes, and brokerage; 
and nonrecurring expenses. Prior to April 8, 2020, the fund paid no management 
fees; however, Price Associates received management fees from the underlying Price 
Funds. The fund operated in accordance with investment management and special 
servicing agreements between and among the corporation; the underlying Price Funds; 
Price Associates; and T. Rowe Price Services, Inc., a wholly owned subsidiary of Price 
Associates. Pursuant to these agreements, expenses associated with the operation of the 
fund, other than class-specific Rule 12b-1 fees, were borne by each underlying Price Fund 
to the extent of estimated savings to it and in proportion to the average daily value of its 
shares owned by the fund. The fund also indirectly bore its proportionate share of the 
management fees and operating costs of the underlying Price Funds in which it invested. 
The special servicing agreement terminated on April 7, 2020.

The fund does not invest in the underlying Price Funds for the purpose of exercising 
management or control; however, investments by the fund may represent a significant 
portion of an underlying Price Fund’s net assets. At May 31, 2020, the fund held less 
than 25% of the outstanding shares of any underlying Price Fund.

NOTE 6 - OTHER MATTERS

Unpredictable events such as environmental or natural disasters, war, terrorism, 
pandemics, outbreaks of infectious diseases, and similar public health threats may 
significantly affect the economy and the markets and issuers in which a fund invests. 
Certain events may cause instability across global markets, including reduced liquidity 
and disruptions in trading markets, while some events may affect certain geographic 
regions, countries, sectors, and industries more significantly than others, and exacerbate 
other pre-existing political, social, and economic risks.
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These types of events may also cause widespread fear and uncertainty, and result in, 
among other things: quarantines and travel restrictions, including border closings; 
disruptions to business operations and supply chains; exchange trading suspensions 
and closures, and overall reduced liquidity of securities, derivatives, and commodities 
trading markets; reductions in consumer demand and economic output; and significant 
challenges in healthcare service preparation and delivery. The funds could be negatively 
impacted if the value of a portfolio holding were harmed by such political or economic 
conditions or events. In addition, the operations of the funds, their investment advisers, 
and the funds’ service providers may be significantly impacted, or even temporarily 
halted, as a result of extensive employee illnesses or unavailability, government 
quarantine measures, and restrictions on travel or meetings and other factors related to 
public emergencies. Recently, a novel strain of coronavirus (COVID-19) has resulted in 
disruptions to global business activity and caused significant volatility and declines in 
global financial markets.

Governmental and quasi-governmental authorities and regulators have in the past 
responded to major economic disruptions with a variety of significant fiscal and 
monetary policy changes, including but not limited to, direct capital infusions into 
companies, new monetary programs, and dramatically lower interest rates. An 
unexpected or quick reversal of these policies, or the ineffectiveness of these policies, 
could negatively impact overall investor sentiment and further increase volatility in 
securities markets.



arrpn_0520_P4Proof #

22

T. ROWE PRICE RETIREmEnT 2060 Fund

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of T. Rowe Price Retirement Funds, Inc. and 
Shareholders of T. Rowe Price Retirement 2060 Fund

Opinion on the Financial Statements
We have audited the accompanying statement of assets and liabilities, including the 
portfolio of investments, of T. Rowe Price Retirement 2060 Fund (one of the funds 
constituting T. Rowe Price Retirement Funds, Inc., referred to hereafter as the “Fund”) as 
of May 31, 2020, the related statement of operations for the year ended May 31, 2020, the 
statement of changes in net assets for each of the two years in the period ended May 31, 
2020, including the related notes, and the financial highlights for each of the five years 
in the period ended May 31, 2020 (collectively referred to as the “financial statements”). 
In our opinion, the financial statements present fairly, in all material respects, the 
financial position of the Fund as of May 31, 2020, the results of its operations for 
the year then ended, the changes in its net assets for each of the two years in the 
period ended May 31, 2020 and the financial highlights for each of the five years in 
the period ended May 31, 2020 in conformity with accounting principles generally 
accepted in the United States of America.

Basis for Opinion
These financial statements are the responsibility of the Fund’s management. Our 
responsibility is to express an opinion on the Fund’s financial statements based on our 
audits. We are a public accounting firm registered with the Public Company Accounting 
Oversight Board (United States) (PCAOB) and are required to be independent with 
respect to the Fund in accordance with the U.S. federal securities laws and the applicable 
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits of these financial statements in accordance with the standards 
of the PCAOB. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material 
misstatement, whether due to error or fraud.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
(CONTINUED)

Our audits included performing procedures to assess the risks of material misstatement 
of the financial statements, whether due to error or fraud, and performing procedures 
that respond to those risks. Such procedures included examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statements. Our audits 
also included evaluating the accounting principles used and significant estimates made 
by management, as well as evaluating the overall presentation of the financial statements. 
Our procedures included confirmation of securities owned as of May 31, 2020 by 
correspondence with the transfer agent. We believe that our audits provide a reasonable 
basis for our opinion.

PricewaterhouseCoopers LLP 
Baltimore, Maryland 
July 17, 2020

We have served as the auditor of one or more investment companies in the T. Rowe 
Price group of investment companies since 1973.
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TAX INFORMATION (UNAUDITED) FOR THE TAX YEAR ENDED 5/31/20

We are providing this information as required by the Internal Revenue Code. The 
amounts shown may differ from those elsewhere in this report because of differences 
between tax and financial reporting requirements. 
The fund’s distributions to shareholders included:
 § $917,000 from short-term capital gains,
 § $24,920,000 from long-term capital gains, subject to a long-term capital gains tax rate 
of not greater than 20%.

For taxable non-corporate shareholders, $10,468,000 of the fund’s income represents  
qualified dividend income subject to a long-term capital gains tax rate of not greater 
than 20%.
For corporate shareholders, $5,062,000 of the fund’s income qualifies for the dividends-
received deduction.
The fund will pass through foreign source income of $6,764,000 and foreign taxes paid 
of $561,000.
For individuals and certain trusts and estates which are entitled to claim a deduction 
of up to 20% of their combined qualified real estate investment trust (REIT) dividends, 
$148,000 of the fund’s income qualifies as qualified real estate investment trust 
(REIT) dividends.

INFORMATION ON PROXY VOTING POLICIES, PROCEDURES, AND 
RECORDS

A description of the policies and procedures used by T. Rowe Price funds and portfolios 
to determine how to vote proxies relating to portfolio securities is available in each  
fund’s Statement of Additional Information. You may request this document by calling 
1-800-225-5132 or by accessing the SEC’s website, sec.gov. 
The description of our proxy voting policies and procedures is also available on our 
corporate website. To access it, please visit the following Web page:
https://www.troweprice.com/corporate/en/utility/policies.html
Scroll down to the section near the bottom of the page that says, “Proxy Voting Policies.” 
Click on the Proxy Voting Policies link in the shaded box.
Each fund’s most recent annual proxy voting record is available on our website and 
through the SEC’s website. To access it through T. Rowe Price, visit the website location 
shown above, and scroll down to the section near the bottom of the page that says, 
“Proxy Voting Records.” Click on the Proxy Voting Records link in the shaded box.

HOW TO OBTAIN QUARTERLY PORTFOLIO HOLDINGS

Effective for reporting periods on or after March 1, 2019, a fund, except a money market 
fund, files a complete schedule of portfolio holdings with the Securities and Exchange 
Commission (SEC) for the first and third quarters of each fiscal year as an exhibit to its 
reports on Form N-PORT. Prior to March 1, 2019, a fund, including a money market 
fund, filed a complete schedule of portfolio holdings with the SEC for the first and third 
quarters of each fiscal year on Form N-Q. A money market fund files detailed month-end 
portfolio holdings information on Form N-MFP with the SEC each month and posts 
a complete schedule of portfolio holdings on its website (troweprice.com) as of each 
month-end for the previous six months. A fund’s Forms N-PORT, N-MFP, and N-Q are 
available electronically on the SEC’s website (sec.gov).
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT 

Each year, the fund’s Board of Directors (Board) considers the continuation of the 
investment management agreement (Advisory Contract) between the fund and its 
investment advisor, T. Rowe Price Associates, Inc. (Advisor), as well as a Special 
Servicing Agreement among the fund, the Advisor, and each of the underlying funds 
in which it invests (Special Servicing Agreement). The Special Servicing Agreement 
allows the T. Rowe Price Retirement Funds (Retirement Funds) to pass through their 
operating expenses to the underlying funds in which they invest if the benefit to the 
underlying funds equals or exceeds the costs of absorbing these expenses, and provides 
that the Advisor will be responsible for bearing any expenses that would result from an 
underlying fund’s share of the aggregate expenses of the Retirement Funds exceeding 
the estimated savings to the underlying fund from the operation of the Retirement 
Funds. In that regard, at a meeting held on March 9–10, 2020 (Meeting), the Board, 
including all of the fund’s independent directors, approved the continuation of the fund’s 
Advisory Contract, including the amendment to the Advisory Contract that went into 
effect in April 2020. At the Meeting, the Board considered the factors and reached the 
conclusions described below relating to the selection of the Advisor and approval of the 
Advisory Contract. Prior to the Meeting, on February 5, 2020, the Board had approved 
a change to the fund’s expense structure to become effective in April 2020. The 
expense restructure would end the pushdown of operating expenses to the underlying 
T. Rowe Price funds and eliminate the need for the Special Servicing Agreement. As 
a result, the Board concluded that it was not necessary to approve the continuation of 
the Special Servicing Agreement beyond April 2020. The independent directors were 
assisted in their evaluation of the Advisory Contract and Special Servicing Agreement 
by independent legal counsel from whom they received separate legal advice and with 
whom they met separately. 

In providing information to the Board, the Advisor was guided by a detailed set of 
requests for information submitted by independent legal counsel on behalf of the 
independent directors. In considering and approving the Advisory Contract and 
discontinuing the Special Servicing Agreement, the Board considered the information 
it believed was relevant, including, but not limited to, the information discussed below. 
The Board considered not only the specific information presented in connection with 
the Meeting, but also the knowledge gained over time through interaction with the 
Advisor about various topics. The Board meets regularly and, at each of its meetings, 
covers an extensive agenda of topics and materials and considers factors that are 
relevant to its annual consideration of the renewal of the T. Rowe Price funds’ advisory 
contracts, including performance and the services and support provided to the funds and 
their shareholders. 

Services Provided by the Advisor 
The Board considered the nature, quality, and extent of the services provided to the fund 
by the Advisor. These services included, but were not limited to, directing the fund’s 
investments in accordance with its investment program and the overall management of 
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the fund’s portfolio, as well as a variety of related activities such as financial, investment 
operations, and administrative services; compliance; maintaining the fund’s records 
and registrations; and shareholder communications. The Board also reviewed the 
background and experience of the Advisor’s senior management team and investment 
personnel involved in the management of the fund, as well as the Advisor’s compliance 
record. The Board concluded that it was satisfied with the nature, quality, and extent of 
the services provided by the Advisor. 

Investment Performance of the Fund 
The Board took into account discussions with the Advisor and reports that it receives 
throughout the year relating to fund performance. In connection with the Meeting, the 
Board reviewed the fund’s net annualized total returns for the one-, two-, three-, four-, 
and five-year periods as of September 30, 2019, and compared these returns with the 
performance of a peer group of funds with similar investment programs and a wide 
variety of other previously agreed-upon comparable performance measures and market 
data, including those supplied by Broadridge, which is an independent provider of 
mutual fund data. 

On the basis of this evaluation and the Board’s ongoing review of investment results, and 
factoring in the relative market conditions during certain of the performance periods, the 
Board concluded that the fund’s performance was satisfactory.

Costs, Benefits, Profits, and Economies of Scale
At the time of the Meeting, the Advisor did not receive management fees directly 
from the fund, and operating expenses of the fund were borne by the underlying 
T. Rowe Price funds in which it invests pursuant to the Special Servicing Agreement. In 
connection with its review of the Special Servicing Agreement, the Board considered 
that the expense restructure in April 2020 will eliminate the need to continue the Special 
Servicing Agreement. 

The Advisor indirectly received management fees from other T. Rowe Price funds in 
which the fund invests. However, since the Advisor did not receive any management fees 
directly from the fund, the Board did not review information relating to revenues received 
by the Advisor under the Advisory Contract. The Board did review information regarding 
benefits that the Advisor (and its affiliates) may have realized from its relationship with 
the fund or other T. Rowe Price funds in which the fund invests, including any research 
received under “soft dollar” agreements and commission-sharing arrangements with 
broker-dealers. The Board considered that the Advisor may have received some 
benefit from its soft-dollar arrangements pursuant to which it receives research from 
broker-dealers that execute the applicable fund’s portfolio transactions. However, the 
Board also considered that, effective January 2020, the Advisor began bearing the cost 
of research services for all client accounts that it advises, including the T. Rowe Price 
funds. The Board also received information on the estimated costs incurred and 
profits realized by the Advisor and its affiliates from advising T. Rowe Price funds and 

APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT (CONTINUED)



arrpn_0520_P4Proof #

27

T. ROWE PRICE RETIREmEnT 2060 Fund

concluded that the Advisor’s profits were reasonable. Although the Advisor did not 
receive management fees directly from the fund under the Advisory Contract, the fund’s 
shareholders have benefited from potential economies of scale through a decline in the 
fund’s total expense ratio as the fund and underlying funds grow in size. 

At a meeting held on February 5, 2020, the Board approved a change to the fund’s 
expense structure to become effective in April 2020. The change will result in an 
amendment to the Advisory Contract, which will become effective in April 2020 at the 
same time the fund begins investing in the Z Class of its underlying T. Rowe Price 
funds. The Board noted that the amendment to the Advisory Contract will result in the 
fund paying the Advisor a single fee, or all-inclusive management fee, based on the 
fund’s average daily net assets. The all-inclusive management fee will cover investment 
management and all of the fund’s operating expenses except for interest; expenses 
related to borrowings, taxes, and brokerage; nonrecurring, extraordinary expenses; any 
acquired fund fees and expenses; and any 12b-1 fees applicable to a class. The Board 
also noted that the following information provided by Broadridge is not reflective of the 
fund’s expense structure that will go into effect in April 2020. 

Fees and Expenses
The Board was provided with information regarding industry trends in management 
fees and expenses. Among other things, the Board reviewed data for peer groups that 
were compiled by Broadridge, which compared (i) total expenses, actual management 
fees, and nonmanagement expenses of the Investor Class of the fund with a group 
of competitor funds selected by Broadridge (Investor Class Expense Group); (ii) total 
expenses and actual management fees of the Advisor Class of the fund with a group of 
competitor funds selected by Broadridge (Advisor Class Expense Group); and (iii) total 
expenses, actual management fees, and nonmanagement expenses of the Investor 
Class of the fund with a broader set of funds within the Lipper investment classification 
(Expense Universe). The Board considered the fund’s actual management fee rate (which 
reflects that the Advisor does not receive any management fees directly from the fund), 
operating expenses, and total expenses (which reflect the net total expense ratio of the 
fund, including acquired fund fees and expenses associated with the underlying funds, 
after any waivers, reductions, or reimbursements) in comparison with the information 
for the Broadridge peer groups. Broadridge generally constructed the peer groups by 
seeking the most comparable funds based on similar investment classifications and 
objectives, expense structure, asset size, and operating components and attributes 
and ranked funds into quintiles, with the first quintile representing the funds with the 
lowest relative expenses and the fifth quintile representing the funds with the highest 
relative expenses. The information provided to the Board indicated that the fund’s actual 
management fee rate ranked in the first quintile (Investor Class Expense Group, Advisor 
Class Expense Group, and Expense Universe). The information also indicated that the 
fund’s total expenses ranked in the first quintile (Investor Class Expense Group, Advisor 
Class Expense Group, and Expense Universe). 

APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT (CONTINUED)
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The Board also reviewed the fee schedules for other investment portfolios with similar 
mandates that are advised or subadvised by the Advisor and its affiliates, separately 
managed accounts for institutional and individual investors; subadvised funds; 
and other sponsored investment portfolios, including collective investment trusts 
and pooled vehicles organized and offered to investors outside the United States. 
Management provided the Board with information about the Advisor’s responsibilities 
and services provided to subadvisory and other institutional account clients, including 
information about how the requirements and economics of the institutional business are 
fundamentally different from those of the mutual fund business. The Board considered 
information showing that the Advisor’s mutual fund business is generally more complex 
from a business and compliance perspective than its institutional account business 
and considered various relevant factors, such as the broader scope of operations and 
oversight, more extensive shareholder communication infrastructure, greater asset flows, 
heightened business risks, and differences in applicable laws and regulations associated 
with the Advisor’s proprietary mutual fund business. In assessing the reasonableness 
of the fund’s management fee rate, the Board considered the differences in the nature 
of the services required for the Advisor to manage its mutual fund business versus 
managing a discrete pool of assets as a subadvisor to another institution’s mutual fund or 
for an institutional account and that the Advisor generally performs significant additional 
services and assumes greater risk in managing the fund and other T. Rowe Price funds 
than it does for institutional account clients. 

On the basis of the information provided and the factors considered, the Board 
concluded that the fees paid by the fund under the Advisory Contract are reasonable. 

Approval of the Advisory Contract 
As noted, the Board approved the continuation of the Advisory Contract, including 
the amendment to the Advisory Contract that will become effective in April 2020, and 
determined that it was not necessary to approve the continuation of the Special Servicing 
Agreement beyond April 2020. No single factor was considered in isolation or to be 
determinative to the decision. Rather, the Board concluded, in light of a weighting and 
balancing of all factors considered, that it was in the best interests of the fund and its 
shareholders for the Board to approve the continuation of the Advisory Contract. 

APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT (CONTINUED)
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LIQUIDITY RISK MANAGEMENT PROGRAM

In accordance with Rule 22e-4 (Liquidity Rule) under the Investment Company Act 
of 1940, as amended, the fund has established a liquidity risk management program 
(Liquidity Program) reasonably designed to assess and manage the fund’s liquidity 
risk, which generally represents the risk that the fund would not be able to meet 
redemption requests without significant dilution of remaining investors’ interests in 
the fund. The fund’s Board of Directors (Board) has appointed the fund’s investment 
advisor, T. Rowe Price Associates, Inc. (Price Associates), as the administrator of the 
Liquidity Program. As administrator, Price Associates is responsible for overseeing the 
day-to-day operations of the Liquidity Program and, among other things, is responsible 
for assessing, managing, and reviewing with the Board at least annually the liquidity risk 
of each T. Rowe Price fund. Price Associates has delegated oversight of the Liquidity 
Program to a Liquidity Risk Committee (LRC), which is a cross-functional committee 
composed of personnel from multiple departments within Price Associates. 

The Liquidity Program’s principal objectives include supporting the T. Rowe Price funds’ 
compliance with limits on investments in illiquid assets and mitigating the risk that the 
fund will be unable to timely meet its redemption obligations. The Liquidity Program also 
includes a number of elements that support the management and assessment of liquidity 
risk, including an annual assessment of factors that influence the fund’s liquidity and the 
periodic classification and reclassification of a fund’s investments into categories that 
reflect the LRC’s assessment of their relative liquidity under current market conditions. 
Under the Liquidity Program, every investment held by the fund is classified at least 
monthly into one of four liquidity categories based on estimations of the investment’s 
ability to be sold during designated time frames in current market conditions without 
significantly changing the investment’s market value. 

As required by the Liquidity Rule, at a meeting held on May 4, 2020, the Board 
was presented with an annual assessment prepared by the LRC, on behalf of Price 
Associates, that addressed the operation of the Liquidity Program and assessed its 
adequacy and effectiveness of implementation, including any material changes to 
the Liquidity Program and the determination of each fund’s Highly Liquid Investment 
Minimum (HLIM). The annual assessment included consideration of the following factors, 
as applicable: the fund’s investment strategy and liquidity of portfolio investments during 
normal and reasonably foreseeable stressed conditions, including whether the investment 
strategy is appropriate for an open-end fund, the extent to which the strategy involves 
a relatively concentrated portfolio or large positions in particular issuers, and the use of 
borrowings for investment purposes and derivatives; short-term and long-term cash flow 
projections covering both normal and reasonably foreseeable stressed conditions; and 
holdings of cash and cash equivalents, as well as available borrowing arrangements. 
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For the fund and other T. Rowe Price funds, the annual assessment incorporated a report 
related to a fund’s holdings, shareholder and portfolio concentration, any borrowings 
during the period, cash flow projections, and other relevant data for the period of June 1, 
2019, through March 31, 2020. The report described the methodology for classifying a 
fund’s investments (including derivative transactions) into one of four liquidity categories, 
as well as the percentage of a fund’s investments assigned to each category. It also 
explained the methodology for establishing a fund’s HLIM and noted that the LRC 
reviews the HLIM assigned to each fund no less frequently than annually.

Certain provisions of the Liquidity Program initially became effective on December 1, 
2018, and the full Liquidity Program was formally approved by the Board in April 2019. 
During the period covered by the annual assessment, the LRC has concluded, and 
reported to the Board, that the Liquidity Program since its implementation has operated 
adequately and effectively and is reasonably designed to assess and manage the fund’s 
liquidity risk. 

LIQUIDITY RISK MANAGEMENT PROGRAM (CONTINUED)
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ABOUT THE FUND’S DIRECTORS AND OFFICERS

Your fund is overseen by a Board of directors (Board) that meets regularly to review a wide variety 
of matters affecting or potentially affecting the fund, including performance, investment programs, 
compliance matters, advisory fees and expenses, service providers, and business and regulatory 
affairs. The Board elects the fund’s officers, who are listed in the final table. At least 75% of the 
Board’s members are considered to be independent, i.e., not “interested persons” as defined in 
Section 2(a)(19) of the 1940 Act, of the Boards of T. Rowe Price Associates, Inc. (T. Rowe Price), 
and its affiliates; “inside” or “interested” directors are employees or officers of T. Rowe Price. The 
business address of each director and officer is 100 East Pratt Street, Baltimore, maryland 21202. The 
Statement of Additional Information includes additional information about the fund directors and is 
available without charge by calling a T. Rowe Price representative at 1-800-638-5660.

INDEPENDENT DIRECTORS(a)

Name
(Year of Birth)
Year Elected
[Number of T. Rowe Price
Portfolios Overseen]

Principal Occupation(s) and Directorships of Public Companies and 
Other Investment Companies During the Past Five Years

Teresa Bryce Bazemore
(1959)
2018
[185]

President, Radian Guaranty (2008 to 2017); Chief Executive Officer, 
Bazemore Consulting LLC (2018 to present); director, Chimera 
Investment Corporation (2017 to present); director, Federal Home Loan 
Bank of Pittsburgh (2017 to February 2019)

Ronald J. daniels
(1959)
2018
[185]

President, The Johns Hopkins university(b) and Professor, Political 
Science department, The Johns Hopkins university (2009 to present); 
director, Lyndhurst Holdings (2015 to present); director, BridgeBio 
Pharma, Inc. (2020 to present)

Bruce W. duncan
(1951)
2013
[185]

Chief Executive Officer and director (January 2009 to december 2016), 
Chairman of the Board (January 2016 to present), and President 
(January 2009 to September 2016), First Industrial Realty Trust, an owner 
and operator of industrial properties; Chairman of the Board (2005 to 
September 2016) and director (1999 to September 2016), Starwood 
Hotels & Resorts, a hotel and leisure company; member, Investment 
Company Institute Board of Governors (2017 to december 2019); 
member, Independent directors Council Governing Board (2017 to 
december 2019); Senior Advisor, KKR (november 2018 to present); 
director, Boston Properties (may 2016 to present); director, marriott 
International, Inc. (September 2016 to present)

Robert J. Gerrard, Jr.
(1952)
2012
[185]

Advisory Board member, Pipeline Crisis/Winning Strategies, a 
collaborative working to improve opportunities for young African 
Americans (1997 to January 2016); Chairman of the Board, all funds 
(July 2018 to present)
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Name
(Year of Birth)
Year Elected
[Number of T. Rowe Price
Portfolios Overseen]

Principal Occupation(s) and Directorships of Public Companies and 
Other Investment Companies During the Past Five Years

Paul F. mcBride
(1956)
2013
[185]

Advisory Board member, Vizzia Technologies (2015 to present); Board 
member, dunbar Armored (2012 to 2018)

Cecilia E. Rouse, Ph.d.
(1963)
2012
[185]

dean, Woodrow Wilson School (2012 to present); Professor and 
Researcher, Princeton university (1992 to present); director, mdRC, 
a nonprofit education and social policy research organization (2011 to 
present); member, national Academy of Education (2010 to present); 
Research Associate of Labor Studies Program at the national Bureau of 
Economic Research (2011 to 2015); Board member, national Bureau 
of Economic Research (2011 to present); Chair of Committee on the 
Status of minority Groups in the Economic Profession of the American 
Economic Association (2012 to 2018); Vice President (2015 to 2016) 
and Board member (2018 to present), American Economic Association 

John G. Schreiber
(1946)
2002
[185]

Owner/President, Centaur Capital Partners, Inc., a real estate investment 
company (1991 to present); Cofounder, Partner, and Cochairman of 
the Investment Committee, Blackstone Real Estate Advisors, L.P. (1992 
to 2015); director, Blackstone mortgage Trust, a real estate finance 
company (2012 to 2016); director and Chairman of the Board, Brixmor 
Property Group, Inc. (2013 to present); director, Hilton Worldwide (2007 
to present); director, Hudson Pacific Properties (2014 to 2016); director, 
Invitation Homes (2014 to 2017); director, JmB Realty Corporation 
(1980 to present)

(a) All information about the independent directors was current as of December 31, 2019, unless 
otherwise indicated, except for the number of portfolios overseen, which is current as of the date of 
this report.

(b) William J. Stromberg, president and chief executive officer of T. Rowe Price Group, Inc., the parent 
company of the Price Funds’ investment advisor, has served on the Board of Trustees of Johns 
Hopkins University since 2014.

INDEPENDENT DIRECTORS(a) (CONTINUED)
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INSIDE DIRECTORS(a)

Name
(Year of Birth)
Year Elected
[Number of T. Rowe Price 
Portfolios Overseen]

Principal Occupation(s) and Directorships of Public Companies and 
Other Investment Companies During the Past Five Years

david Oestreicher
(1967)
2018
[185]

Chief Legal Officer, Vice President, and Secretary, T. Rowe Price 
Group, Inc.; director, Vice President, and Secretary, T. Rowe Price 
Investment Services, Inc., T. Rowe Price Retirement Plan Services, 
Inc., T. Rowe Price Services, Inc., and T. Rowe Price Trust Company; 
Vice President and Secretary, T. Rowe Price, T. Rowe Price Hong Kong 
(Price Hong Kong), and T. Rowe Price International; Vice President, 
T. Rowe Price Japan (Price Japan) and T. Rowe Price Singapore (Price 
Singapore); Principal Executive Officer and Executive Vice President, 
all funds

Robert W. Sharps, CFA, CPA
(1971)
2017
[185]

director and Vice President, T. Rowe Price; Vice President, T. Rowe 
Price Group, Inc., and T. Rowe Price Trust Company; Vice President, 
Retirement Funds

(a) All information about the inside directors was current as of December 31, 2019, unless otherwise 
indicated, except for the number of portfolios overseen, which is current as of the date of this report.

OFFICERS

Name (Year of Birth)
Position Held With Retirement Funds Principal Occupation(s)

Christopher d. Alderson (1962)
Vice President

director and Vice President, T. Rowe Price 
International; Vice President, Price Hong Kong, Price 
Singapore, and T. Rowe Price Group, Inc.

Francisco m. Alonso (1978)
Vice President

Vice President, T. Rowe Price, T. Rowe Price Group, 
Inc., and T. Rowe Price Trust Company

darrell n. Braman (1963)
Vice President and Secretary

Vice President, Price Hong Kong, Price Singapore, 
T. Rowe Price, T. Rowe Price Group, Inc., T. Rowe 
Price International, T. Rowe Price Investment 
Services, Inc., and T. Rowe Price Services, Inc.

Jerome A. Clark, CFA (1961)
Co-president

Vice President, T. Rowe Price, T. Rowe Price Group, 
Inc., T. Rowe Price Investment Services, Inc., and 
T. Rowe Price Trust Company

Kimberly E. dedominicis (1976)
Co-president

Vice President, T. Rowe Price, T. Rowe Price Group, 
Inc., and T. Rowe Price International

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International 
for at least 5 years.
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Name (Year of Birth)
Position Held With Retirement Funds Principal Occupation(s)

Alan S. dupski, CPA (1982)
Principal Financial Officer, Vice President, 
and Treasurer

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.; formerly, Assistant Chief Accountant, 
division of Investment management, u.S. Securities 
and Exchange Commission (to 2015)

mark S. Finn, CFA, CPA (1963)
Vice President

Vice President, T. Rowe Price, T. Rowe Price Group, 
Inc., and T. Rowe Price Trust Company

John R. Gilner (1961)
Chief Compliance Officer

Chief Compliance Officer and Vice President, 
T. Rowe Price; Vice President, T. Rowe Price Group, 
Inc., and T. Rowe Price Investment Services, Inc. 

david R. Giroux, CFA (1975)
Vice President

Vice President, T. Rowe Price, T. Rowe Price Group, 
Inc., and T. Rowe Price Trust Company

Gary J. Greb (1961)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
International, and T. Rowe Price Trust Company

Arif Husain, CFA (1972)
Vice President

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International

Andrew G. Jacobs van merlen (1978)
Co-president

Vice President, T. Rowe Price, T. Rowe Price Group, 
Inc., and T. Rowe Price International

Paul J. Krug, CPA (1964)
Vice President

Vice President, T. Rowe Price, T. Rowe Price Group, 
Inc., and T. Rowe Price Trust Company

Wyatt A. Lee, CFA (1971)
Co-president

Vice President, T. Rowe Price, T. Rowe Price Group, 
Inc., and T. Rowe Price Trust Company

Sébastien Page (1977)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Robert A. Panariello (1983)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Shannon H. Rauser (1987)
Assistant Secretary

Assistant Vice President, T. Rowe Price

Charles m. Shriver, CFA (1967)
Vice President

Vice President, T. Rowe Price, T. Rowe Price Group, 
Inc., T. Rowe Price International, and T. Rowe Price 
Trust Company

Guido F. Stubenrauch, CFA (1970)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Justin Thomson (1968)
Vice President

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International

James A. Tzitzouris, Jr., Ph.d. (1974)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International 
for at least 5 years.

OFFICERS (CONTINUED)
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Name (Year of Birth)
Position Held With Retirement Funds Principal Occupation(s)

mark J. Vaselkiv (1958)
Vice President

Vice President, T. Rowe Price, T. Rowe Price Group, 
Inc., and T. Rowe Price Trust Company

megan Warren (1968)
Vice President

Vice President, T. Rowe Price, T. Rowe Price Group, 
Inc., T. Rowe Price Retirement Plan Services, Inc., 
T. Rowe Price Services, Inc., and T. Rowe Price 
Trust Company; formerly, Executive director, 
JPmorgan Chase (to 2017)

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International 
for at least 5 years.

OFFICERS (CONTINUED)



arrpn_0520_P4Proof #

This page intentionally left blank.



arrpn_0520_P4Proof #

This page intentionally left blank.



arrpn_0520_P4Proof #

This page intentionally left blank.



arrpn_0520_P4Proof #

This page intentionally left blank.



arrpn_0520_P4Proof #

F144-050 7/20

You have many
investment goals.

Explore products and services that can help 
you achieve them.
Whether you want to put away more money for retirement, for a child’s education, or 
for other priorities, we have solutions for you. See how we can help you accomplish 
the investment goals that are important to you.

RETIREMENT
n  IRAs: Traditional, Roth, 

Rollover/Transfer, or 
Brokerage

n  Small Business Plans 
help minimize taxes, 
maximize savings

n  T. Rowe Price® 
ActivePlus Portfolios1 
for online investing 
powered by experts

GENERAL INVESTING
n  Individual or Joint 

Tenant
n  Brokerage2 offers 

access to stocks, ETFs, 
bonds, and more

n  Gifts and transfers to a 
child (UGMA/UTMAs)

n  Trust
n  Transfer on Death

COLLEGE SAVINGS
n  T. Rowe Price-managed 

529 plans offer tax-
advantaged solutions 
for families saving 
money for college 
tuition and education-
related expenses

Visit troweprice.com/broadrange

 Call 1-800-225-5132 to request a prospectus or summary prospectus; each includes investment 
objectives, risks, fees, expenses, and other information that you should read and consider carefully 
before investing.

 All mutual funds are subject to market risk, including possible loss of principal. Investing internationally 
involves special risks including economic and political uncertainty and currency fluctuation.

1 The T. Rowe Price® ActivePlus Portfolios is a discretionary investment management program provided by 
T. Rowe Price Advisory Services, Inc., a registered investment adviser under the Investment Advisers Act of 
1940. Brokerage services are provided by T. Rowe Price Investment Services, Inc., member FINRA/SIPC. 
Brokerage accounts are carried by Pershing LLC, a BNY Mellon Company, member NYSE/FINRA/SIPC. 
T. Rowe Price Advisory Services, Inc., and T. Rowe Price Investment Services, Inc., are affiliated companies.

2 Brokerage services are provided by T. Rowe Price Investment Services, Inc., member FINRA/SIPC. 
Brokerage accounts are carried by Pershing LLC, a BNY Mellon Company, member NYSE/FINRA/SIPC.

T. Rowe Price Investment Services, Inc. | 100 East Pratt Street | Baltimore, MD 21202-1009
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